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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
 
This report contains “forward-looking statements,” as defined in the United States Private Securities Litigation Reform Act of 1995 and Section 21E of the Securities and
Exchange Act 1934, as amended. All statements contained in this report, other than statements of historical fact, including statements regarding our future results of operations
and financial position, our business strategy and plans, and our objectives for future operations, are forward-looking statements. The words “believe,” “may,” “will,”
“estimate,” “continue,” “anticipate,” “seek,” “look,” “hope,” “intend,” “expect,” and similar expressions are intended to identify forward-looking statements. We have based
these forward-looking statements largely on our current expectations and projections about future events and trends that we believe may affect our financial condition, results of
operations, business strategy, short-term and long-term business operations and objectives, acquisition plans, and financial needs. These forward-looking statements are subject
to a number of risks, uncertainties, and assumptions. For example, statements in this Form 10-Q regarding the potential future impact on the Company’s business and results of
operations of inflation, interest rate increases, tax increases, tariff increases, recession, climate regulation, economic sanctions, cybersecurity risks, evolving and sophisticated
cyber-attacks and other attempts to gain unauthorized access to our information technology systems, increased risk to oil markets, potential banking crises, future weakness in
the credit markets, increased rates of default and bankruptcy, political change, the outbreak of war in Ukraine, and the Israel-Hamas war on the Company’s business and results
of operations are forward-looking statements. Moreover, due to our past investments or current involvement in oil, gas, coal, or uranium-related industry or other industries, we
may be subject to heightened scrutiny, and, as a result, our portfolio companies may be subject to additional laws, rules, regulations, and statutes. It is not possible for our
management to predict all risks, nor can we assess the impact of all factors on our business or the extent to which any factor, or combination of factors, may cause actual results
to differ materially from those contained in any forward-looking statements we may make. In light of these risks, uncertainties, and assumptions, the future events and trends
discussed in this Form 10-Q may not occur, and actual results could differ materially and adversely from those anticipated or implied in the forward-looking statements.
 
You should not rely upon forward-looking statements as predictions of future events. The events and circumstances reflected in the forward-looking statements may not be
achieved or occur. Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results, levels of activity,
performance, or achievements. The Company assumes no obligation to revise or update any forward-looking statements for any reason except as required by law.
 
All references in this Form 10-Q to the “Company,” “Mentor,” “we,” “us,” or “our,” are to Mentor Capital, Inc.
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PART I. FINANCIAL INFORMATION
 
Item 1. Financial Statements
 
Mentor Capital, Inc.
Condensed Consolidated Balance Sheets
 

  March 31,   December 31,  
  2024   2023  
  (unaudited)     

ASSETS         
         
Current assets         

Cash and cash equivalents  $ 2,228,354  $ 2,431,299 
Investments in securities, fair value   678,850   647,363 
Accounts receivable, net   2,100   1,800 
Accrued interest receivable   30,000   15,000 
Note Receivable   1,000,000   1,000,000 
Prepaid expenses and other current assets   18,002   6,508 

         
Total current assets   3,957,306   4,101,970 

         
Property and equipment         

Property and equipment   48,239   48,239 
Accumulated depreciation and amortization   (46,917)   (46,648)

         
Property and equipment, net   1,322   1,591 

         
Other assets         

Investment in account receivable, net of discount and current portion   243,300   238,849 
Long term investments   104,431   104,431 

Total other assets   347,731   343,280 
         

Total assets  $ 4,306,359  $ 4,446,841 
 
See accompanying Notes to Financial Statements
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Mentor Capital, Inc.
Condensed Consolidated Balance Sheets (Unaudited) (Continued)
 

  March 31,   December 31,  
  2024   2023  

LIABILITIES AND SHAREHOLDERS’ EQUITY         
         
Current liabilities         

Accounts payable  $ 77,527  $ 3,152 
Accrued expenses   73,539   91,460 

Total current liabilities   151,066   94,612 
         
Long-term liabilities         

Accrued salary, retirement, and incentive fee-related party   447,582   436,512 
Total long-term liabilities   447,582   436,512 
Total liabilities   598,648   531,124 

         
Commitments and Contingencies (Note 16)       
         
Shareholders’ equity         

Preferred stock, $0.0001 and $0.0001 par value, 5,000,000 and 5,000,000 shares authorized; 11 and 11
series Q preferred shares issued and outstanding at March 31, 2024 and December 31, 2023,
respectively.*   -   - 
Common stock, $0.0001 and $0.0001 par value, 75,000,000 and 75,000,000 shares authorized;
24,686,105 and 24,686,105 shares issued and outstanding at March 31, 2024 and December 31, 2023,
respectively.   2,469   2,469 
Additional paid in capital   12,101,055   12,101,055 
Accumulated deficit   (8,395,813)   (8,187,807)
Non-controlling interest   -   - 

Total shareholders’ equity   3,707,711   3,915,717 
         

Total liabilities and shareholders’ equity  $ 4,306,359  $ 4,446,841 
 

*Par value is less than $0.01.

 
See accompanying Notes to Financial Statements
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Mentor Capital, Inc.
Condensed Consolidated Income Statements (Unaudited)
 

  Three Months Ended  
  March 31,  
  2024   2023  

Revenue         
Service fees  $ -  $ - 

         
Total revenue   -   - 

         
Cost of sales   -   - 
         

Gross profit   -   - 
         
Selling, general and administrative expenses   271,263   171,441 
         

Operating income (loss)   (271,263)   (171,441)
         
Other income and (expense)         

Interest income   47,099   6,659 
Unrealized gain (loss) on investments   31,487   - 
Interest expense   -   (2,796)

         
Total other income and (expense)   78,586   3,863 

         
Income (loss) before provision for income taxes   (192,677)   (167,578)
Provision for income taxes   (15,329)   (8,160)
         
Net income (loss) – from continued operations   (208,006)   (175,738)

Net Income (loss) from discontinued operations before tax   -   240,011 
Provision for income taxes on discontinued operations   -   - 
Net income (loss) - from discontinued operations   -   240,011 

         
Net income (loss)   (208,006)   64,273 
         
Gain (loss) attributable to non-controlling interest   -   113,685 
         
Net income (loss) attributable to Mentor  $ (208,006)  $ (49,412)
         
Basic and diluted net income (loss) per Mentor common share:         

Basic and diluted  $ (0.008)  $ (0.002)
         
Weighted average number of shares of Mentor common stock outstanding:         

Basic and diluted   24,686,105   22,941,357 
 
See accompanying Notes to Financial Statements
 

-6-



 
 
Mentor Capital, Inc.
Condensed Consolidated Statement of Shareholders’ Equity (Unaudited)
For the Three Months Ended March 31, 2024 and 2023
 

  Controlling Interest   Non-     
  Preferred stock   Common stock   Additional   Accumulated      controlling     

  Shares   
$0.0001

par*   Shares   
$0.0001

par   
paid in
capital   

equity
(deficit)   Total   

equity
(deficit)   Totals  

                            
Balance at December 31,
2022   11           -   22,941,357  $ 2,294  $ 13,085,993  $ (11,345,465)  $ 1,742,822  $ (16,723)  $ 1,726,099 
                                     
Net income (loss)   -   -   -   -   -   (49,412)   (49,412)   113,685   64,273 
                                     
Balances at March 31, 2023   11  $ -   22,941,357  $ 2,294  $ 13,085,993  $ (11,394,877)  $ 1,693,410  $ 96,962  $ 1,790,372 
                                     
Balance at December 31,
2023   11  $ -   24,686,105  $ 2,469  $ 12,101,055  $ (8,187,807)  $ 3,915,717  $ -  $ 3,915,717 
                                     
Net income (loss)   -   -   -   -   -   (208,006)   (208,006)   -   (208,006)
                                     
Balances at March 31, 2024   11  $ -   24,686,105  $ 2,469  $ 12,101,055  $ (8,395,813)  $ 3,707,711  $ -  $ 3,707,711 
 

*Par value of series Q preferred shares is less than $1.

 
See accompanying Notes to Financial Statements
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Mentor Capital, Inc.
Condensed Consolidated Statements of Cash Flows (Unaudited)
 

  For the Three Months Ended  
  March 31,  
  2024   2023  

CASH FLOWS FROM OPERATING ACTIVITIES:         
Net (loss)  $ (208,006)  $ 64,273 
Less net income from discontinued operations   -   (240,011)
Adjustments to reconcile net (loss) to net cash provided by (used by) operating activities:         

Depreciation and amortization   269   238 
Amortization of right of use asset   -   - 
Amortization of discount on investment in account receivable   (4,751)   (6,564)
(Gain) loss on investment in securities at fair value   (31,487)   - 

Decrease (increase) in operating assets         
Accounts receivable - trade   (300)   (1,500)
Accrued interest receivable   (15,000)   - 
Prepaid expenses and other current assets   (11,494)   (9,763)

Increase (decrease) in operating liabilities         
Accounts payable   74,375   (4,748)
Accrued expenses   (17,921)   49,002 
Accrued salary, retirement, and benefits - related party   11,070   6,498 

         
Net cash provided by (used by) operating activities   (203,245)   (142,575)

         
CASH FLOWS FROM INVESTING ACTIVITIES:         

Purchases of investment securities   -   (10,000)
Distributions from Waste Consolidators, Inc.   -   34,453 
Proceeds from investment in receivable   300   117,300 

         
Net cash (used by) investing activities   300   141,753 

         
Net change in cash – continuing operations   (202,945)   (822)
         
Operating cash flow - discontinued operations   -   214,184 
Investing activities - discontinued operations   -   (34,453)
Financing activities - discontinued operations   -   (105,848)
Net change in cash   (202,945)   73,061 
         
Cash beginning of period - continued operations   2,431,299   283,431 
Cash beginning of period - discontinued operations   -   506,499 
Beginning cash   2,431,299   789,930 
         
Cash - end of period - continued operations   2,228,354   282,610 
Cash - end of period - discontinued operations   -   580,382 
Ending cash  $ 2,228,354  $ 862,992 
         
SUPPLEMENTARY INFORMATION:         

Cash paid for interest – all operations   -   12,737 
Less cash paid for interest – discontinued operations   -   (12,737)
Cash paid for interest – continued operations  $ -  $ - 

         
Cash paid for income taxes – all operations   610   3,568 
Less cash paid for income taxes – discontinued operations   -   - 
Cash paid for income taxes – continued operations  $ 610  $ 3,568 

         
NON-CASH INVESTING AND FINANCING TRANSACTIONS:         
         

Right of use assets acquired through finance lease liability - all operations   -   411,872 
Less right of use assets acquired through finance lease liability - discontinued operations   -   (411,872)
Right of use assets acquired through finance lease liability  $ -  $ - 

 
See accompanying Notes to Financial Statements
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Note 1 - Nature of operations
 
Corporate Structure Overview
 
Mentor Capital, Inc. (“Mentor” or “the Company”), reincorporated under the laws of the State of Delaware in September 2015.
 
The entity was originally founded as an investment partnership in Silicon Valley, California, by the current CEO in 1985 and subsequently incorporated under the laws of the
State of California on July 29, 1994. On September 12, 1996, the Company’s offering statement was qualified pursuant to Regulation A of the Securities Act, and the Company
began to trade its shares publicly. On August 21, 1998, the Company filed for voluntary reorganization, and on January 11, 2000, the Company emerged from Chapter 11
reorganization. The Company relocated to San Diego, California, and contracted to provide financial assistance and investment in small businesses. On May 22, 2015, a
corporation named Mentor Capital, Inc. (“Mentor Delaware”) was incorporated under the laws of the State of Delaware. A shareholder-approved merger between Mentor and
Mentor Delaware was approved by the California and Delaware Secretaries of State and became effective September 24, 2015, thereby establishing Mentor as a Delaware
corporation. In September 2020, Mentor relocated its corporate office from San Diego, California, to Plano, Texas.
 
The Company’s common stock trades publicly under the trading symbol OTCQB: MNTR.
 
The Company’s current target industry focus includes the classic energy sectors of oil, gas, coal, uranium, and related ventures. Additionally, the Company has residual
investments in legal dispute resolution services, collecting on an annuity-like financing, and the collection of a judgment that it intends to continue to pursue.
 
Mentor’s 100% owned subsidiaries, Mentor IP, LLC (“MCIP”), Mentor Partner I, LLC, (“Partner I”), Mentor Partner II, LLC (“Partner II”), and TWG, LLC (“TWG”), are
headquartered in Plano, Texas.
 
MCIP held intellectual property and licensing rights related to one United States and one Canadian patent associated with vape pens. On October 24, 2023, MCIP divested its
intellectual property and licensing rights related to the United States and Canadian patents. National phase maintenance fees and secretary of state fees were expensed when
paid, and no capitalized assets related to MCIP are recognized on the consolidated financial statements at March 31, 2024 and December 31, 2023. Since the divestment activity
had been limited to secretary of state and registered agent fees.
 
On August 27, 2021, the Company and Mentor Partner I entered into a Settlement Agreement and Mutual Release with the G Farma Entities and guarantors (“G Farma
Settlors”) to resolve and settle all outstanding claims on an unpaid finance lease receivable and notes receivable of balances of $803,399 and $1,045,051, respectively, plus
accrued interest (“Settlement Agreement”). On October 12, 2021, the parties filed a Stipulation for Dismissal and Continued Jurisdiction with the Superior Court of California
in the County of Marin. The Court ordered that it retain jurisdiction over the parties under Section 664.6 of the California Code of Civil Procedure to enforce the Settlement
Agreement until the performance in full of its terms is met.
 
In August 2022, September 2022, and October 2022, the G Farma Settlors failed to make monthly payments and failed to cure each default within 10 days’ notice from the
Company pursuant to the Settlement Agreement. As a result, $2,000,000 was added to the amount payable by the G Farma Settlors in accordance with the terms of the
Settlement Agreement. The Company and Partner I sought entry of a stipulated judgment against the G Farma Settlors for (1) $494,450, the remaining amount of the $500,000
settlement amount, which has not yet been paid by the G Farma Settlors plus $2,000,000 and all accrued unpaid interest, (2) the Company’s incurred costs, and (3) attorneys’
fees paid by the Company to obtain the judgment.
 
On July 11, 2023, the Court entered judgment against the G Farma Settlors and in favor of Mentor and Partner I in the amount of $2,539,597, which is comprised of $2,494,450
in principal (calculated as the aggregate settlement amount, less payments made by the G Farma Settlors, plus the default addition) plus accrued and unpaid interest of $40,219,
costs of $1,643, and attorneys’ fees of $3,285 incurred by Mentor and Mentor Partner I in connection with obtaining the judgment. The judgment also accrues post-judgment
interest at the rate of 10% from July 11, 2023 until such time as the judgment is paid in full.
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Note 1 - Nature of operations (continued)
 
The Company has retained the full reserve on the unpaid notes receivable balance and collections of the unpaid lease receivable balance due to the long history of uncertain
payments from G Farma and the G Farma Settlors. Payments from G Farma and G Farma Settlors will be recognized in Other Income as they are received. Recovery payments
of $3,550 and $2,000 were included in other income in the consolidated financial statements for the year ended December 31, 2022 and 2021, respectively. The last recovery
payment was received on October 11, 2022. The $2,539,597 judgment and interest receivable of $183,686 for the three months ended March 31, 2024 is fully reserved pending
the outcome of the Company’s collection process. See Notes 8 and 18.
 
On September 27, 2022, Pueblo West Organics, LLC, a Colorado limited liability company (“Pueblo West”), exercised a lease prepayment option and purchased manufacturing
equipment from Partner II for $245,369. On September 28, 2022, Partner II transferred full title to the equipment to Pueblo West. Originally, Mentor contributed $400,000 to
Partner II to facilitate the purchase of manufacturing equipment to be leased from Partner II by Pueblo West under a Master Equipment Lease Agreement dated February 11,
2018, as amended. On March 12, 2019, Mentor agreed to use Partner II earnings of $61,368 to facilitate the purchase of additional manufacturing equipment to Pueblo West
under a Second Amendment to the lease. See Note 8.
 
On November 18, 2022, following the filing of a declaratory relief action, Mentor received $459,990 from Electrum Partners, LLC (“Electrum”) pursuant to a certain
November 14, 2022 Settlement Agreement and Mutual Release, following the Company’s October 21, 2022 lawsuit against Electrum and the escrow agent in the County of San
Mateo. The Company applied $196,666 to a certain October 30, 2018, Recovery Purchase Agreement, and $200,000 to an October 31, 2018 and January 28, 2019 Capital
Agreement. The Company applied the remaining $63,324 to its $194,028 equity interest in Electrum; this resulted in a $130,704 loss on the Company’s investment in Electrum.
See Note 9.
 
On November 22, 2017 and October 31, 2018, the Company purchased convertible notes in principal face value of $50,000 and $25,000, respectively, from NeuCourt, Inc.
(“NeuCourt”) that each bore interest at 5% per annum. On November 7, 2019, October 28, 2020, and January 4, 2022, the Company received 25,000, 52,000, and 27,630
warrants covering an aggregate of 105,130 shares of NeuCourt common stock exercisable at $0.02 per share in exchange for the Company’s agreement to extend the maturity
dates of the convertible notes. On July 15, 2022, all principal and accrued interest on the notes were converted into a Simple Agreement for Future Equity (“SAFE”). At March
31, 2024, the SAFE Purchase Amount is $93,756. See Note 7.
 
On December 21, 2018, Mentor paid $10,000 to purchase 500,000 shares of NeuCourt common stock, representing approximately 6.13% of NeuCourt’s issued and outstanding
common stock at March 31, 2024.
 
Since 2003, the Company has held an interest in a facilities operations company, Waste Consolidators Inc. (“WCI”). The Company purchased a 50% interest in WCI in 2003
and increased its ownership stake by 1% in 2014. On October 4, 2023, the Company sold the entirety of its ownership interest in WCI for $6,000,000. Following the sale, the
Company received no new income from WCI and had no further involvement or continuing influence over its operations. As a result of this sale, our facilities operations
segment was eliminated, and its results of operations, assets, and liabilities were excluded from our continuing operations. Therefore, WCI is presented as a discontinued
operation in our consolidated financial statements for the prior periods of December 31, 2023 and March 31, 2023. See Note 3.
 
Note 2 - Summary of significant accounting policies
 
Condensed consolidated financial statements
 
The unaudited condensed consolidated financial statements of the Company for the three month period ended March 31, 2024 and 2023 have been prepared in accordance with
accounting principles generally accepted in the United States of America for interim financial information and pursuant to the requirements for reporting on Form 10-Q and
Regulation S-K. Accordingly, they do not include all the information and footnotes required by accounting principles generally accepted in the United States of America for
complete financial statements. However, such information reflects all adjustments (consisting solely of normal recurring adjustments), which are, in the opinion of
management, necessary for the fair presentation of the financial position and the results of operations. Results shown for interim periods are not necessarily indicative of the
results to be obtained for a full fiscal year. The balance sheet information as of December 31, 2023 was derived from the audited financial statements included in the
Company’s financial statements as of and for the year ended December 31, 2023 included in the Company’s Annual Report on Form 10-K filed with the Securities and
Exchange Commission (the “SEC”) on April 1, 2024. These financial statements should be read in conjunction with that report.
 

-10-



 
 
Note 2 - Summary of significant accounting policies (continued)
 
Basis of presentation
 
The accompanying consolidated financial statements and related notes include the activity of subsidiaries in which a controlling financial interest is owned. The consolidated
financial statements have been prepared in accordance with accounting principles generally accepted in the United States of America (“GAAP”). Significant intercompany
balances and transactions have been eliminated in consolidation. Certain prior period amounts have been reclassified to conform with the current period presentation.
 
As shown in the accompanying financial statements, the Company has a significant accumulated deficit of ($8,395,813) as of March 31, 2024. The Company has recently
received significant profit on the sale of its former majority owned subsidiary, although negative cash flows from operations continue.
 
Ongoing Capital Formation
 
The Company will endeavor to raise additional capital to fund its acquisitions from both related and unrelated parties to generate increasing growth and revenues. The
Company has 4,250,000 Series D warrants outstanding, and the Company has reset the exercise price to $0.02 per share, which is below the current market price. The Company
may reverse split the stock to raise the stock price to a level further above the warrant exercise price. The warrants are specifically not affected and do not split with the shares
in the event of a reverse split. These consolidated financial statements do not include any adjustments that might result from repricing the outstanding warrants.
 
Management’s plans include increasing revenues through acquisition, investment, and organic growth. Management anticipates funding new activities by raising additional
capital through the sale of equity securities and debt.
 
Impact Related to Endemic Factors
 
Our future financial condition may be materially and adversely impacted as a result of the ongoing worldwide economic situation, economic sanctions, the impact of inflation,
interest rate increases, tax increases, tariff increases, recession, climate regulation, cybersecurity risks, evolving and sophisticated cyber-attacks and other attempts to gain
access to our information technology systems, increased risk to oil and energy markets, potential banking crises, the outbreak of war in Ukraine, the Israel-Hamas war, future
weakness in the credit markets, increased rates of default and bankruptcy, political change, and significant liquidity problems for the financial services industry may impact our
financial condition in a number of ways. For example, our current or potential customers, or the current or potential customers of our partners or affiliates, may delay or
decrease spending with us, may not pay us, or may delay paying us for previously purchased products and services. Also, we, or our partners or affiliates, may have difficulties
in securing additional financing. Additionally, the collectability of our investment in account receivable was impaired by $116,430 on February 15, 2022, due to a reduction in
our estimated collection amount for the 2020 annual installment payment, which was affected by the COVID-19 pandemic, and the terms of the investment were modified,
resulting in an additional loss of $41,930, see Note 4.
 
Subsequent to quarter end, on June 11, 2024 our investment in account receivable was fully impaired. The Company’s recognition of an impairment loss due to the uncertainty
of collection does not diminish its contractual rights to collect the full amounts due pursuant to the contract. The Company intends to continue to vigorously pursue the payment
of the amounts owed by available legal means. See Note 18.
 
The risk of inflation, interest rate increases, tax increases, recession, high energy prices, and supply-demand imbalances are expected to continue in 2024.
 
We anticipate that current cash and associated resources will be sufficient for us to execute our business plan for five years after the date these financial statements are issued.
The ultimate impact of the outbreak of war in Ukraine, the Israel-Hamas war, potential cyber-attacks, inflation, interest rate increases, tax increases, and a potential recession on
our business, results of operations, cybersecurity, financial condition, and cash flows are dependent on future developments, which are uncertain and cannot be predicted at this
time.
 

-11-



 
 
Note 2 - Summary of significant accounting policies (continued)
 
Segment reporting
 
Continuing operations
 
The Company has determined that there are currently two reportable segments: 1) the historic residual operations segment and 2) the Company’s energy segment.
 
Discontinued operation
 
On October 4, 2023, the Company’s facilities operations segment was sold for $6,000,000. Following the sale, the Company received no new income from the discontinued
operation, and it had no further involvement or continuing influence over its operations. As a result, our facilities operations segment was deconsolidated on the date of the sale,
and our former facilities operations segment is reported as a discontinued operation. See Note 3.
 
Use of estimates
 
The preparation of our condensed consolidated financial statements in conformity with GAAP requires management to make estimates, assumptions, and judgments that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of our consolidated financial statements, and the reported amount
of revenues and expenses during the reporting period.
 
Significant estimates relied upon in preparing these consolidated financial statements include revenue recognition, accounts and notes receivable reserves, expected future cash
flows used to evaluate the recoverability of long-lived assets, estimated fair values of long-lived assets used to record impairment charges related to investments, goodwill,
amortization periods, accrued expenses, and recoverability of the Company’s net deferred tax assets and any related valuation allowance.
 
Although the Company regularly assesses these estimates, actual results could differ materially from these estimates. Changes in estimates are recorded in the period in which
they become known. Acquisitions and divestitures are not announced until certain. The Company bases its estimates on historical experience and various other assumptions that
it believes to be reasonable under the circumstances. Actual results may differ from management’s estimates if past experience or other assumptions do not turn out to be
substantially accurate.
 
Recent Accounting Standards
 
From time to time, the Financial Standards Accounting Board (“FASB”) or other standards-setting bodies issue new accounting pronouncements. Updates to the FASB
Accounting Standard Codifications (“ASCs”) are communicated through the issuance of an Accounting Standards Update (“ASU”). Unless otherwise discussed, we believe that
the impact of recently issued guidance, whether adopted or to be adopted in the future, is not expected to have a material impact on our consolidated financial statements upon
adoption.
 
Segment Reporting: Improvements to Reportable Segment Disclosures - On November 27, 2023, the FASB issued Accounting Standards Update (“ASU”) 2023-07, “Segment
Reporting (Topic 280): Improvements to Reportable Segment Disclosures,” updates ASC 280 to expand annual and interim disclosure requirements for reportable segments,
primarily through enhanced disclosures about significant segment expenses. ASU 2023-07 is effective for fiscal years beginning after December 15, 2023, and interim periods
within fiscal years beginning after December 15, 2024. Early adoption is permitted. The adoption of this ASU is not expected to have a material impact on the Company’s
consolidated financial statements.
 
Income Taxes: Improvements to Income Tax Disclosures - In December 2023, the FASB issued ASU 2023-09, “Income Taxes (Topics 740): Improvements to Income Tax
Disclosures,” updates ASC 740 to expand the disclosure requirements for income taxes, specifically related to the rate reconciliation and income taxes paid. ASU 2023-09 is
effective for annual periods beginning after December 15, 2024. Early adoption is permitted. The adoption of this ASU is not expected to have a material impact on the
Company’s consolidated financial statements.
 
There were no accounting pronouncements issued during the three months ended March 31, 2024 that are expected to have a material impact on the Company’s condensed
consolidated financial statements.
 
Concentrations of cash
 
The Company maintains its cash and cash equivalents in money market and bank deposit accounts, which at times may exceed federally insured Federal Deposit Insurance
Corporation limits. The Company has not experienced any losses in such accounts, nor does the Company believe it is exposed to any significant credit risk on cash and cash
equivalents. The Company will continue to monitor its accounts and the banking sector for potential financial institution risk.
 
Cash and cash equivalents
 
The Company considers all short-term debt securities purchased with a maturity of three months or less to be cash equivalents. The Company had no short-term debt securities
as of March 31, 2024 and December 31, 2023.
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Note 2 - Summary of significant accounting policies (continued)
 
Accounts receivable
 
Accounts receivable consist of trade accounts arising in the normal course of business and are classified as current assets and carried at original invoice amounts less an
estimate for doubtful receivables based on historical losses as a percent of revenue in conjunction with a review of outstanding balances on a quarterly basis. The estimate of
allowance for doubtful accounts is based on the Company’s bad debt experience, market conditions, and aging of accounts receivable, among other factors. If the financial
condition of the Company’s customers deteriorates, resulting in the customer’s inability to pay the Company’s receivables as they come due, additional allowances for doubtful
accounts will be required. At March 31, 2024 and December 31, 2023, the Company had no allowance for doubtful normal course receivables.
 
Investments in securities at fair value
 
Investment in securities consists of debt and equity securities reported at fair value. Under ASU 2016-01, “Financial Instruments - Overall: Recognition and Measurement of
Financial Assets and Financial Liabilities,” the Company elected to report changes in the fair value of equity investment in unrealized investment gains (losses), net.
 
Long term investments
 
The Company’s investments in entities where it is a minority owner and does not have the ability to exercise significant influence are recorded at fair value if readily
determinable. If the fair market value is not readily determinable, the investment is recorded under the cost method. Under this method, the Company’s share of the earnings or
losses of such investee company is not included in the Company’s financial statements. The Company reviews the carrying value of its long-term investments for impairment
each reporting period.
 
Investments in debt securities
 
At March 31, 2024 and December 31, 2023, the Company held no investments in debt securities. The Company’s former investment in debt securities consisted of two
convertible notes receivable from NeuCourt, Inc. On July 15, 2022, all principal and accrued interest on the notes were converted into a Simple Agreement for Future Equity
(“SAFE”). At March 31, 2024 and December 31, 2023, the SAFE Purchase Amount was $93,756. See Note 7.
 
Investment in account receivable, net of discount
 
The Company’s investments in accounts receivable is stated at face value, net of unamortized purchase discount. The discount is amortized to interest income over the term of
the exchange agreement. In the fourth quarter of 2020, we were notified that due to the effect of COVID-19 on the estimated receivable, we may not receive the 2020
installment payment or the full 2021 installment payment. Due to a reduction in expected collections, the collectability of our investment in account receivable was impaired by
$116,430 on February 15, 2022 and the terms of the investment were modified, resulting in an additional loss of $41,930, see Note 4.
 
On January 10, 2023, the Company received the 2023 annual installment payment of $117,000. Three additional $117,000 annual installment payments are due in early 2024,
2025, and 2026. At March 31, 2024, the Company had yet to receive the 2024 payment installment due in or around January 2024. The Company has retained prior its
impairment reserves and previously recorded losses on investment due to a history of uncertain payments. Subsequent to quarter end, on June 11, 2024 our investment in
account receivable was fully impaired. The Company’s recognition of an impairment loss due to the uncertainty of collection does not diminish its contractual rights to collect
the full amounts due pursuant to the contract. The Company intends to continue to pursue the payment of the amounts owed by available legal means. See Notes 4 and 18.
 
Credit quality of notes receivable and finance leases receivable, and credit loss reserve
 
As our notes receivable and finance leases receivable are limited in number, our management is able to analyze estimated credit loss reserves based on a detailed analysis of
each receivable as opposed to using portfolio-based metrics. Our management does not use a system of assigning internal risk ratings to each of our receivables. Rather, each
note receivable and finance lease receivable are analyzed quarterly and categorized as either performing or non-performing based on certain factors including, but not limited
to, financial results, satisfying scheduled payments, and compliance with financial covenants. A note receivable or finance lease receivable will be categorized as non-
performing when a borrower experiences financial difficulty and has failed to make scheduled payments.
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Note 2 - Summary of significant accounting policies (continued)
 
Lessee Leases

 
We determine whether an arrangement is a lease at inception under ASC 842 “Leases.” This includes general descriptions of leases and various details regarding terms and
conditions, such as the basis that variable lease payments are determined. Lessee leases are classified as either finance leases or operating leases. A lease is classified as a
finance lease if any one of the following criteria is met: (i) the lease transfers ownership of the asset by the end of the lease term, (ii) the lease contains an option to purchase the
asset that is reasonably certain to be exercised, and (iii) the lease term is for a significant part of the remaining useful life of the asset or the present value of the lease payments
equals or exceeds substantially all of the fair value of the asset. A lease is classified as an operating lease if it does not meet any one of these criteria.
 
Our discontinued operation’s operating leases were comprised of office space leases and office equipment. Fleet vehicle leases entered into prior to January 1, 2019, were
classified as operating leases based on an expected lease term of 4 years. Fleet vehicle leases entered into on or after January 1, 2019, for which the lease was expected to be
extended to 5 years, were classified as finance leases. Our discontinued operation’s leases had remaining lease terms of 1 month to 48 months. Our discontinued operation’s
fleet finance leases contained a residual value guarantee. As most of our discontinued operation’s leases did not provide an implicit rate, we used our incremental borrowing
rate based on the information available at the commencement date to determine the present value of lease payments.
 
Costs associated with operating lease assets were recognized on a straight-line basis over the term of the lease, within cost of goods sold for vehicles used in direct servicing of
our discontinued operation customers and in operating expenses for costs associated with all other operating leases. Finance lease assets were amortized within the cost of
goods sold for vehicles used in direct servicing of our discontinued operation customers and within operating expenses for all other finance lease assets on a straight-line basis
over the shorter of the estimated useful lives of the assets or the lease term. The interest component of a finance lease was included in interest expense and recognized using the
effective interest method over the lease term. Our discontinued operation had agreements that contained both lease and non-lease components. For vehicle fleet operating
leases, we accounted for lease components together with non-lease components (e.g., maintenance fees).
 
Property and equipment
 
Property and equipment are recorded at cost less accumulated depreciation. Depreciation is computed using the declining balance method over the estimated useful lives of
various classes of property. The estimated lives of the property and equipment are generally as follows: computer equipment, 3 years to 5 years; furniture and equipment, 7
years; and vehicles and trailers, 4 years to 5 years. Depreciation on vehicles used by our discontinued operation to service its customers is included in the cost of goods sold. All
other depreciation is included in selling, general, and administrative costs in the consolidated income statements.
 
Expenditures for major renewals and improvements are capitalized, while minor replacements, maintenance, and repairs, which do not extend the asset lives, are charged to
operations as incurred. Upon sale or disposition, the cost and related accumulated depreciation are removed from the accounts, and any gain or loss is included in operations.
The Company continually monitors events and changes in circumstances that could indicate that the carrying balances of its property and equipment may not be recoverable in
accordance with the provisions of ASC 360, “Property, Plant, and Equipment.” When such events or changes in circumstances are present, the Company assesses the
recoverability of long-lived assets by determining whether the carrying value of such assets will be recovered through undiscounted expected future cash flows. If the total of
the future cash flows is less than the carrying amount of those assets, the Company recognizes an impairment loss based on the excess of the carrying amount over the fair
value of the assets. See Note 6.

-14-



 
 
Note 2 - Summary of significant accounting policies (continued)
 
The Company reviews intangible assets subject to amortization quarterly to determine if any adverse conditions exist or if a change in circumstances has occurred that would
indicate impairment or a change in the remaining useful life. Conditions that may indicate impairment include, but are not limited to, a significant adverse change in legal
factors or business climate that could affect the value of an asset, or an adverse action or assessment by a regulator. If an impairment indicator exists, we test the intangible asset
for recoverability. For purposes of the recoverability test, we group our amortizable intangible assets with other assets and liabilities at the lowest level of identifiable cash
flows if the intangible asset does not generate cash flows independent of other assets and liabilities. If the carrying value of the intangible asset (asset group) exceeds the
undiscounted cash flows expected to result from the use and eventual disposition of the intangible asset (asset group), the Company will write the carrying value down to the
fair value in the period identified.
 
Goodwill

 
On October 4, 2023, the Company sold the entirety of its interest in Waste Consolidators, Inc. (“WCI”) by entering into a Stock Purchase Agreement whereby the shareholders
of WCI sold all of the outstanding shares of stock to Ally Waste Services, LLC for $6,000,000, which significantly exceeded the prior combined carrying value and goodwill of
WCI, with proceeds initially recorded as $5,000,000 cash and a $1,000,000 one-year note receivable. Following the sale, the Company received no new income from WCI and
had no further involvement or continuing influence over its operations. Prior to the sale, goodwill of $1,324,142 was derived from consolidating WCI effective January 1, 2014,
and $102,040 of goodwill was derived from the 2003 acquisition of a 50% interest in WCI. In accordance with ASC 350, “Intangibles-Goodwill and Other,” goodwill and other
intangible assets with indefinite lives were no longer subject to amortization but were tested for impairment annually or whenever events or changes in circumstances indicate
that the asset might be impaired prior to the sale. Effective October 4, 2023, on the date of the sale of our WCI shares, we met the criteria outlined in ASC Topic 205-20
“Discontinued Operations,” for our $1,426,182 goodwill to be reduced to $0 and the results of operations and assets and liabilities for our facilities operations segment were
excluded from our continuing operations and presented as a discontinued operation in our consolidated financial statements. As a result, goodwill in an aggregate amount of
$1,426,182 was reduced to $0. No goodwill was reported in the Company’s condensed consolidated balance sheets at March 31, 2024 and December 31, 2023. See Note 3.

 
Revenue recognition

 
The Company recognizes revenue in accordance with ASC 606, “Revenue from Contracts with Customers,” and FASB ASC Topic 842, “Leases.” Revenue is recognized net of
allowances for returns and any taxes collected from customers, which are subsequently remitted to government authorities.

 
The discontinued operation that we sold on October 4, 2023, worked with business park owners, governmental centers, and apartment complexes to reduce facilities-related
costs. Our discontinued operation performed monthly services pursuant to agreements with customers. Customer monthly service fees were based on our discontinued
operation’s assessment of the amount and frequency of monthly services requested by a customer. Our discontinued operation may have also provided additional services, such
as apartment cleanout services, large item removals, or similar services, on an as-needed basis at an agreed-upon rate as requested by customers. All services were invoiced and
recognized as revenue in the month the agreed-on services were performed. Our discontinued operation is deconsolidated and presented as a “discontinued operation” at
December 31, 2023 and at December 31, 2022, the prior reporting period. Additionally, our discontinued operation is separately presented as a “discontinued operation” for the
prior reporting period of March 31, 2023.
 
For each finance lease, the Company recognized as a gain the amount equal to (i) the net investment in the finance lease less (ii) the net book value of the equipment at the
inception of the applicable lease. At lease inception, we capitalized the total minimum finance lease payments receivable from the lessee, the estimated unguaranteed residual
value of the equipment at lease termination, if any, and the initial direct costs related to the lease, less unearned income. Unearned income was recognized as finance income
over the term of the lease using the effective interest rate method.
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Note 2 - Summary of significant accounting policies (continued)
 
The Company, through its subsidiaries Mentor Partner I, LLC and Mentor Partner II, LLC, was the lessor of manufacturing equipment subject to leases under master leasing
agreements. The leases contained an element of dealer profit and lessee bargain purchase options at prices substantially below the subject assets’ estimated residual values at the
exercise date for the options. Consequently, the Company classified the leases as sales-type leases (the “finance leases”) for financial accounting purposes. For such finance
leases, the Company reported the discounted present value of (i) future minimum lease payments (including the bargain purchase option, if any) and (ii) any residual value not
subject to a bargain purchase option as a finance lease receivable on its balance sheet and accrued interest on the balance of the finance lease receivable based on the interest
rate inherent in the applicable lease over the term of the lease. For each finance lease, the Company recognized revenue in an amount equal to the net investment in the lease
and cost of sales equal to the net book value of the equipment at the inception of the applicable lease.
 
Basic and diluted income (loss) per common share

 
We compute net income (loss) per share in accordance with ASC 260, “Earnings Per Share.” Under the provisions of ASC 260, basic net income or loss per share includes no
dilution and is computed by dividing the net income or loss available to common stockholders for the period by the weighted average number of shares of Common Stock
outstanding during the period. Diluted net income or loss per share takes into consideration shares of Common Stock outstanding (computed under basic net income or loss per
share) and potentially dilutive securities that are not anti-dilutive.
 
Outstanding warrants that had no effect on the computation of the dilutive weighted average number of shares outstanding as their effect would be anti-dilutive were
approximately 4,250,000 and 4,250,000 as of March 31, 2024 and December 31, 2023, respectively. There were no potentially dilutive shares outstanding at March 31, 2024
and December 31, 2023.
 
Conversion of Series Q Preferred Stock into Common Stock would be anti-dilutive for the three months ended March 31, 2024 and 2023 and is not included in calculating the
diluted weighted average number of shares outstanding.
 
Note 3 – Discontinued operation
 
In 2003, the Company purchased a 50% interest in Waste Consolidators, Inc., a facilities operation company that comprised our facilities operation segment (“WCI”) and
increased its ownership stake in WCI by 1% in 2014. Since January 1, 2014, our controlling interest investment in WCI included a facilities operations segment, which provides
waste management and disposal services to business park owners, governmental centers, and apartment complexes in Phoenix, Austin, San Antonio, Houston, and Dallas. On
October 4, 2023, the Company sold the entirety of its interest in WCI by entering into a Stock Purchase Agreement whereby the shareholders of WCI sold all of the outstanding
shares of stock to Ally Waste Services, LLC for $6,000,000.
 
In connection with the sale, the Company received net, after WCI debt payoff, $5,000,000 in cash and a one-year unsecured, subordinated, promissory note in the initial
principal face amount of $1,000,000. The note accrues interest at 6% per annum. For further disclosures related to the promissory note receivable, see Note 5.
 
At December 31, 2023 we recognized a $4,805,389 gain on our sale of WCI. See Note 3 in the Company’s Annual Report for the period ended December 31, 2023 on Form 10-
K as filed with the Securities and Exchange Commission on April 1, 2024 for further discussion regarding the Company’s former interest in WCI.
 
Goodwill
 
Effective October 4, 2023, on the date of the sale of WCI, we met the criteria outlined in ASC Topic 205-20 “Discontinued Operations,” for our $1,426,182 goodwill to be
reduced to $0 and the results of operations and assets and liabilities for our facilities operations segment were excluded from our continuing operations and presented as a
discontinued operation in our consolidated financial statements. As a result, goodwill in an aggregate amount of $1,426,182 was reduced to $0 at December 31, 2023.
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Note 3 – Discontinued operation (continued)
 
Deconsolidation
 
In accordance with ASC Topic 810-10-40, “Consolidation — Overall – Derecognition - Deconsolidation of a Subsidiary or Derecognition of a Group of Assets,” a parent
company must deconsolidate a subsidiary as of the date the parent ceases to have a controlling interest in that subsidiary and recognize a gain or loss in net income at that time.
As a result, we deconsolidated WCI from our consolidated financial statements on October 4, 2023 and recognized a gain on the disposal of discontinued operations totaling
$4,805,389. The $4,805,389 gain on disposal of discontinued operation represented the amount of our purchase price allocation at 51% WCI assets and liabilities, net
investment in 51% of WCI earnings, and net investment in WCI distributions offset by the sale price as of the disposal date of October 4, 2023. We have eliminated WCI from
our consolidated financials on October 4, 2023. Accordingly, WCI was excluded from the Company’s continuing operations on December 31, 2023, and prior periods of
comparison and WCI’s financial results are presented as a discontinued operation in the Company’s consolidated financial statements.
 
Segment Reporting
 
Due to the sale of our entire ownership interest in WCI on October 4, 2023, our facilities operation segment was eliminated. Following our sale of WCI, the Company received
no new income from WCI and had no further involvement or continuing influence over its operations. Consequently, we determined that the results from operations and assets
and liabilities associated with our facilities operation segment were to be excluded from our continuing operations and presented as a discontinued operation in our consolidated
financial statements in accordance with ASC Topic 205-20-45, “Discontinued Operations.” As a result, we classified the results from operations of our facilities accessories
segment separately in captions titled “discontinued operations” on our consolidated income statements for the current and prior year period at March 31, 2023. Because we
divested our discontinued operation on October 4, 2023, there were no discontinued operations to report at March 31, 2024. Prior to the sale, on March 31, 2023, our facilities
operations segment was as follows:
 

  
Discontinued

Operation  
Three months ended March 31, 2023     
Net revenue  $ 2,175,135 
Operating income (loss)   244,054 
Interest income   - 
Interest expense   16,163 
Property additions   - 
Depreciation and amortization   14,208 
Total assets   3,623,663 
 
  March 31, 2023  
Operating loss  $ 244,054 
Gain (loss) on investments   - 
Interest income   - 
Interest expense   (16,163)
Gain (loss) on ROU asset disposal   - 
Other income   12,120 
Income before income taxes  $ 240,011 
 
Note 4 – Investment in account receivable

 
On April 10, 2015, the Company entered into an exchange agreement whereby the Company received an investment in an account receivable with annual installment payments
of $117,000 for 11 years through 2026, totaling $1,287,000 in exchange for 757,059 shares of Mentor Common Stock obtained through the exercise of 757,059 Series D
warrants at $1.60 per share plus a $0.10 per warrant redemption price.

 
The Company valued the transaction based on the market value of Company common shares exchanged in the transaction, resulting in a 17.87% discount from the face value of
the account receivable. The discount is being amortized monthly to interest over the 11-year term of the agreement. In the fourth quarter of 2020, we were notified that due to
the effect of COVID-19 on the estimated receivable, we may not receive the 2020 installment payment or the full 2021 installment payment. Based on management’s collection
estimates, we recorded an investment loss of ($139,148) on the investment in account receivable at December 31, 2020. In 2021, the Company reevaluated estimated
collections and recorded an investment gain of $22,718. Subsequently, on February 15, 2022, the terms of the investment were modified, resulting in an additional loss of
($41,930). The loss of ($41,930) and gain of $22,718 were reflected in other income on the consolidated income statement for the years ended December 31, 2022 and 2021,
respectively.

 
On January 10, 2023, the Company received the 2023 annual installment payment of $117,000. Three additional $117,000 annual installment payments are due in early 2024,
2025, and 2026. At March 31, 2024, the Company had yet to receive the 2024 payment installment due in or around January 2024. The Company has retained its prior
impairment reserves and previously recorded losses on investment due to a history of uncertain payments.
 

-17-



 
 
Note 4 – Investment in account receivable (continued)

 
The investment in account receivable consists of the following at March 31, 2024 and December 31, 2023:
 

  
March 31,

2024   
December 31,

2023  
Face value*  $ 285,100  $ 285,400 
Unamortized discount   (41,800)   (46,551)
Net balance   243,300   238,849 
Current portion   -   - 
Long term portion  $ 243,300  $ 238,849 

 
 * On January 10, 2023, the Company received the 2023 annual installment payment of $117,000. The Company applied the $117,000 to the face value of its

investment in account receivable. At March 31, 2024, the Company had yet to receive the 2024 payment installment due in or around January 2024.
Additionally, the Company reduced the face value of its investment in account receivable by an additional $300 for the three months ended March 31, 2024.

 
For the three months ended March 31, 2024 and 2023, $4,751 and $6,456 of discount amortization is included in interest income, respectively.
 
Subsequent to quarter end, on June 11, 2024 our investment in account receivable was fully impaired. The Company’s recognition of an impairment loss due to the uncertainty
of collection does not diminish its contractual rights to collect the full amounts due pursuant to the contract. The Company intends to continue to vigorously pursue the payment
of the amounts owed by available legal means. See Note 18.

 
Note 5 – Note receivable
 
On October 4, 2023, in connection with the sale of the Company’s ownership interest in WCI, the Company received a one-year unsecured, subordinated, promissory note in an
initial principal face amount of $1,000,000 from Ally Waste Services, LLC (“Ally”) at 6% per annum. The note is recorded at the principal face amount of $1,000,000 plus
accrued interest of $30,000 and $15,000 at March 31, 2024 and December 31, 2023, respectively. The note is unsecured, subordinated, and junior in right of payment of the
indebtedness of borrowed money and obligations of Ally owed to senior lenders. Subject to the terms of agreements with senior lenders, the note principal plus accrued interest
is payable on October 4, 2024. Ally’s failure to pay the principal and accrued interest on October 4, 2024, among other enumerated events of default, will result in the interest
rate retroactively increasing to 12% per annum. The note may be set off against any indemnification obligations owed by the Company to Ally, which indemnification
obligations are secondary to indemnification obligations owed by the other WCI selling shareholder to Ally. The Company has received assurances from Ally that the purchased
business is performing well, and the note will be paid, so management has not impaired the note receivable. If management is given any indication from Ally or the other
selling shareholder of WCI that collection is uncertain, the Company will impair the note receivable at such time. At March 31, 2024 and December 31, 2023, our note
receivable consisted of the following:

 

  
March 31,

2024   
December 31,

2023  
October 4, 2023 Ally Waste Services, LLC subordinated promissory note receivable,
including accrued interest of $30,000 and $15,000, at March 31, 2024 and
December 31, 2023, respectively. The note bore interest at 6% per annum. No
payments are required under the note until the maturity date, October 4, 2024. Ally
has the option to pay the note plus any accrued interest at any time prior to its
maturity without penalty. Any prepayment shall be applied first to accrued but
unpaid interest and then to the outstanding principal.  $ 1,030,000  $ 1,015,000 
         
Total note receivable  $ 1,030,000  $ 1,015,000 
 

-18-



 
 
Note 6 - Property and equipment

 
Property and equipment are comprised of the following:

 

  
March 31,

2024   
December 31,

2023  
Computers  $ 33,626  $ 33,626 
Furniture and fixtures   14,613   14,613 
Machinery and vehicles   -   - 

  48,239   48,239 
Accumulated depreciation and amortization   (46,917)   (46,648)
Property and equipment of discontinued operations   -   - 
Accumulated depreciation of discontinued operations   -   - 
         
Net Property and equipment  $ 1,322  $ 1,591 

 
Depreciation and amortization expense were $270 and $238 for the three months ended March 31, 2024 and 2023, respectively.
 
Depreciation and amortization expense for our discontinued operation was $9,272 for the three months ended March 31, 2023. Our discontinued operation was sold for
$6,000,000 on October 4, 2023 and on the date of sale our discontinued operation was deconsolidated from the Company’s financials and our discontinued operation is
presented separately for prior reporting periods. See Note 3.
 
Note 7 – Convertible notes receivable

 
On November 22, 2017, the Company invested $25,000 in NeuCourt, Inc. (“NeuCourt”) as a convertible note receivable. The note bore interest at 5% per annum, originally
matured November 22, 2019, and was amended to extend the maturity date to November 22, 2021. No payments were required prior to maturity. However, at the time the
November 22, 2017 note was extended, interest accrued through November 4, 2019, was remitted to Mentor. As consideration for the extension of the maturity date for the
$25,000 note, a warrant to purchase up to 25,000 shares of NeuCourt common stock at $0.02 per share was issued to Mentor.
 
On October 31, 2018, the Company invested an additional $50,000 as a convertible note receivable in NeuCourt, which bore interest at 5%, originally matured on October 31,
2020, and was amended to extend the maturity date to October 31, 2022. As consideration for the extension of the maturity date for the $50,000 note plus accrued interest of
$5,132, a warrant to purchase up to 52,500 shares of NeuCourt common stock at $0.02 per share was issued to Mentor. On June 13, 2022, the Company sold $2,161 in note
principal to a third party, thereby reducing the principal face value of the note to $47,839.
 
Principal and unpaid interest on the Notes could have been converted into a blend of shares of a to-be-created series of Preferred Stock and Common Stock of NeuCourt (i) on
the closing of a future financing round of at least $750,000, (ii) on the election of NeuCourt on the maturity of the Note, or (iii) on the election of Mentor following NeuCourt’s
election to prepay the Note.
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Note 7 – Convertible notes receivable (continued)
 
On July 15, 2022, the November 22, 2017 and October 31, 2018 convertible notes were exchanged for a Simple Agreement for Future Equity (“SAFE”). Prior to the exchange,
the Conversion Price for each Note was the lower of (i) 75% of the price paid in the Next Equity Financing, or the price obtained by dividing a $3,000,000 valuation cap by the
fully diluted number of shares. The number of Conversion Shares to be issued on conversion was the quotient obtained by dividing the outstanding principal and unpaid
accrued interest on a Note to be converted on the date of conversion by the Conversion Price (the “Total Number of Shares”), The Total Number of Shares consisted of
Preferred Stock and Common Stock as follows: (i) That number of shares of Preferred Stock obtained by dividing (a) the principal amount of each Note and all accrued and
unpaid interest thereunder by (b) the price per share paid by other purchasers of Preferred Stock in the Next Equity Financing (such number of shares, the “Number of Preferred
Stock”) and (ii) that number of shares of Common Stock equal to the Total Number of Shares minus the Number of Preferred Stock.
 
On July 15, 2022, the Company and NeuCourt, Inc. entered into an Exchange Agreement by which the $25,000 and $47,839 principal amounts of the NeuCourt November 22,
2017 and October 31, 2018 convertible notes and accrued unpaid interest in the amounts of $3,518 and $9,673, respectively, were exchanged for a Simple Agreement for Future
Equity (“SAFE”), a security providing for the conversion of the SAFE into shares of NeuCourt common or preferred stock (“Capital Stock”) at some future date. As of July 15,
2022, the Company received SAFEs in the aggregate face amount of $86,030 (the “Purchase Amount”).
 
The valuation cap of the SAFE is $3,000,000 (“Valuation Cap”), and the discount rate is 75% (“Discount Rate”).
 
If, prior to termination, conversion, or expiration of the SAFE, NeuCourt sells a series of preferred stock (“Equity Preferred Stock”) to investors in an equity financing raising
not less than $500,000, Mentor’s SAFE shall be converted into shares equal to the Purchase Amount divided by the lessor of (x) the price per share of the Equity Preferred
Stock multiplied by the Discount Rate and (y) the price per share equal to the Valuation Cap divided by the number of outstanding shares of NeuCourt on a fully diluted, as-
converted basis (“Conversion Shares”). The Conversion Shares shall consist of (a) the number of shares of Equity Preferred Stock equal to the Purchase Amount divided by the
price per share of the Equity Preferred Stock (“Preferred Stock”) and (b) the number of shares of common stock equal to the Conversion Shares minus the Preferred Stock.
 
The SAFE will expire and terminate upon the earlier to occur of (i) conversion and (ii) repayment. The SAFE may be repaid by NeuCourt upon sixty (60) days prior notice
(“Repayment Notice”) to the Company unless the Company elects during that period to convert the SAFE.
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Note 7 – Convertible notes receivable (continued)
 
If NeuCourt does not close an equity financing round raising $500,000 or more prior to expiration or termination of the SAFE, the Company may elect to convert the SAFE
into the number of shares of a to-be-created series of preferred stock equal to the (x) Purchase Amount divided by (y) the Valuation Cap divided by the number of outstanding
shares of NeuCourt on a fully diluted, as-converted basis (“Default Conversion”). Additionally, if NeuCourt experiences a change of control, initial public offering, ceases
operations, or enters into a general assignment for the benefit of its creditors prior to conversion, termination, or expiration of the SAFE, the Company will receive the greater
of (a) a cash payment equal to the Purchase Amount and (b) the value of the shares issuable on Default Conversion.
 
On July 22, 2022, the Company sold $989 of the SAFE Purchase Amount to a third party. On August 1, 2022, the Company sold an additional $1,285 of the SAFE Purchase
Amount to a third party, thereby reducing the aggregate outstanding SAFE Purchase Amount to $83,756.
 
On January 20, 2023, the Company and NeuCourt entered into a SAFE Purchase Agreement by which the Company invested an additional $10,000 in the form of a NeuCourt
Simple Agreement for Future Equity under the same terms as the previous July 15, 2022 SAFE Purchase Agreement between NeuCourt and the Company, increasing the
aggregate SAFE Purchase Amount to $93,756. At March 31, 2024 and December 31, 2023, the SAFE Purchase Amount was $93,756.

 
Note 8 – Finance leases receivable

 
Mentor Partner I, LLC

 
Net finance leases receivable from G Farma remain fully impaired at March 31, 2024 and December 31, 2023. At March 31, 2024 and December 31, 2023, Partner I recognized
no finance lease revenue. See Note 18.

 
Net finance leases receivable, non-performing, consist of the following at March 31, 2024 and December 31, 2023:

 

  
March 31,

2024   
December 31,

2023  
Gross minimum lease payments receivable  $ 1,203,404  $ 1,203,404 
Accrued interest   -   - 
Less: unearned interest   (400,005)   (400,005)
Less: reserve for bad debt   (803,399)   (803,399)
Finance leases receivable  $ -  $ - 

 
Mentor Partner II, LLC

 
Partner II entered into a Master Equipment Lease Agreement with Pueblo West, dated February 11, 2018, amended November 28, 2018 and March 12, 2019. Partner II acquired
and delivered manufacturing equipment as selected by Pueblo West under sales-type finance leases. On September 27, 2022, Pueblo West exercised its lease prepayment option
and purchased the manufacturing equipment for $245,369. On September 28, 2022 Partner II transferred full title to the equipment to Pueblo West. At March 31, 2024 and
December 31, 2023, Partner II recognized no finance lease revenue.
 
Note 9 - Contractual interests in legal recoveries
 
Interest in Electrum Partners, LLC legal recovery

 
Electrum was the plaintiff in a certain legal action in the Supreme Court of British Columbia (“Litigation”). See Note 10 in the Company’s Annual Report for the year ended
December 31, 2023 on Form 10-K as filed with the Securities and Exchange Commission on April 1, 2024 for a discussion regarding the Company’s former interest in the
Litigation.
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Note 9 - Contractual interests in legal recoveries (continued)

 
On November 18, 2022, Electrum repaid $459,990 to the Company pursuant to a certain November 14, 2022 Settlement Agreement and Mutual Release, following the
Company’s October 21, 2022 lawsuit against Electrum and the escrow agent in the County of San Mateo. The Company applied $196,666 to the Recovery Purchase
Agreement, $200,000 to the Capital Agreements, and the remaining $63,324 to its $194,028 equity interest in Electrum, resulting in a net $130,704 loss on the
Company’s March 12, 2014 and April 27, 2017 equity investments in Electrum at December 31, 2022.

 
Note 10 – Investments and fair value

 
The hierarchy of Level 1, Level 2 and Level 3 Assets are listed as following:
 

     
Fair Value

Measurement Using        

  
Unadjusted Quoted

Market Prices   

Quoted Prices for
Identical or Similar

Assets in Active
Markets   

Significant
Unobservable Inputs   

Significant
Unobservable Inputs 

  (Level 1)   (Level 2)   (Level 3)   (Level 3)  

  
Investment in

Securities      

Investment in
Common Stock

Warrants   
Other Equity
Investments  

Balance at December 31, 2022  $ -  $ -  $ 675  $ 93,756 
Total gains or losses                 
Included in earnings (or changes in net assets)   (2,484)   -   -   - 
Purchases, issuances, sales, and settlements                 
Purchases   649,847   -   -   10,000 
Issuances   -   -   -   - 
Sales   -   -   -   - 
Settlements   -   -   -   - 
Balance at December 31, 2023  $ 647,363   -   675   103,756 
                             
Total gains or losses                 
Included in earnings (or changes in net assets)   31,487   -   675   103,756 
Purchases, issuances, sales, and settlements                 
Purchases   -   -   -   - 
Issuances   -   -   -   - 
Sales   -   -   -   - 
Settlements   -   -   -   - 
Balance at March 31, 2024  $ 678,850  $ -  $ 675  $ 103,756 

 
Note 11 - Common stock warrants

 
On August 21, 1998, the Company filed for voluntary reorganization with the United States Bankruptcy Court for the Northern District of California, and on January
11, 2000, the Company’s Plan of Reorganization was approved. Among other things, the Company’s Plan of Reorganization allowed creditors and claimants to receive
new Series A, B, C, and D warrants in settlement of their prior claims. The warrants expire on May 11, 2038.
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Note 11 - Common stock warrants (continued)
 

All Series A, B, C, and D warrants have been called, and all Series A, B, and C warrants have been exercised. The Company intends to allow warrant holders or
Company designees, in place of original holders, additional time as needed to exercise the remaining Series D warrants. The Company may lower the exercise price of
all or part of a warrant series at any time. Similarly, the Company could reverse split the stock to raise the stock price further above the warrant exercise price. The
warrants are specifically not affected and do not split with the shares in the event of a reverse split. If the called warrants are not exercised, the Company has the right
to designate the warrants to a new holder in return for a $0.10 per share redemption fee payable to the original warrant holders. All such changes in the exercise price
of warrants were provided for by the court in the Plan of Reorganization to provide a mechanism for all debtors to receive value even if they could not or did not
exercise their warrants. Therefore, Management believes that the act of lowering the exercise price is not a change from the original warrant grants, and the Company
did not record an accounting impact as the result of such change in exercise prices.

 
Exercise prices in effect from January 1, 2015 through September 31, 2023 for Series D warrants were $1.60 per share plus a $0.10 per warrant redemption fee, if
applicable. On October 14, 2023, the Board of Directors of the Company authorized a reset of the Series D warrants strike price to $0.02 plus the $0.10 per warrant
redemption fee, if applicable, and the exercise price in effect at March 31, 2024 for the Series D warrants is $0.02 per share plus a $0.10 per warrant redemption fee, if
applicable.

 
In 2009, the Company entered into an Investment Banking agreement with Network 1 Financial Securities, Inc. and a related Strategic Advisory Agreement with
Lenox Hill Partners, LLC regarding a potential merger with a cancer development company. In conjunction with those related agreements, the Company issued
689,159 Series H ($7) Warrants, with a 30-year life. On November 14, 2022, the 275,647 Series H Warrants of Lenox Hill Partners, LLC were canceled pursuant to a
Settlement Agreement. As of March 31, 2024, and December 31, 2023, there were 413,512 Series H ($7) Warrants outstanding. The warrants are subject to cashless
exercise based upon the ten-day trailing closing bid price preceding the exercise as interpreted by the Company.

 
As of March 31, 2024, and December 31, 2023, the weighted average contractual life for all Mentor warrants was 14.25 years and 14.5 years, respectively, and the
weighted average outstanding warrant exercise price was $0.64 and $0.64 per share, respectively.

 
During the three months ended March 31, 2024, there were no Series D warrants exercised, and no warrants were issued. The intrinsic value of outstanding warrants at
March 31, 2024 and December 31, 2023 was $144,075 and $180,200, respectively.

 
The following table summarizes Series D common stock warrants as of each period:
 
  Series D  
Outstanding at December 31, 2022   6,250,000 

Issued   - 
Exercised   2,000,000 

     
Outstanding at December 31, 2023   4,250,000 

Issued   - 
Exercised   - 

Outstanding at March 31, 2024   4,250,000 
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Note 11 - Common stock warrants (continued)

 
Series E, F, G, and H warrants were issued for investment banking and advisory services during 2009. Series E, F, and G warrants were exercised in 2014. On
November 14, 2022, the 275,647 Series H Warrants of Lenox Hill Partners, LLC were canceled pursuant to a Settlement Agreement. As of December 31, 2023, there
were 413,512 Series H ($7) Warrants outstanding. The following table summarizes Series H ($7) warrants as of each period:

 

  

Series H
$7.00

exercise price  
Outstanding at December 31, 2022   413,512 

Issued   - 
Canceled   - 
Exercised   - 

Outstanding at December 31, 2023   413,512 
Issued   - 
Exercised   - 

Outstanding at March 31, 2024   413,512 
 

On February 9, 2015, in accordance with Section 1145 of the United States Bankruptcy Code and the Company’s Third Amended Plan of Reorganization, the
Company announced a minimum 30-day partial redemption of up to 1% of the already outstanding Series D warrants to provide for the court specified redemption
mechanism for warrants not exercised timely by the original holder or their estates. Company designees that applied during the 30 days paid 10 cents per warrant to
redeem the warrant and then exercised the Series D warrant to purchase a share of the Company’s Common Stock at the court-specified formula of not more than one-
half of the closing bid price on the day preceding the 30-day exercise period. In successive months, the authorized partial warrant redemption amount was recalculated,
and the redemption offer repeated according to the court formula. In the Company’s October 7, 2016 press release, Mentor stated that the 1% redemptions which were
formerly priced on a calendar month schedule would subsequently be initiated and priced on a random date schedule after the prior 1% redemption was completed to
prevent potential third-party manipulation of share prices at month-end. The periodic partial redemptions could continue to be recalculated and repeated until such
unexercised warrants are exhausted, or the partial redemption is otherwise paused, or truncated by the Company. For the three months ended March 31, 2024, and
2023 no warrants were redeemed.

 
Note 12 - Warrant redemption liability

 
The Plan of Reorganization provides the right for the Company to call, and the Company or its designee to redeem warrants that are not exercised timely, as specified
in the Plan, by transferring a $0.10 redemption fee to the former holders. Certain individuals desiring to become a Company designee to redeem warrants have
deposited redemption fees with the Company that, when warrants are redeemed, will be forwarded to the former warrant holders through DTCC or at their last known
address 30 days after the last warrant of a class is exercised, or earlier at the discretion of the Company. The Company has arranged for a service to process the
redemption fees in offset to an equal amount of liability.

 
In prior years the Series A, Series B, and Series C redemption fees have been distributed through DTCC into holder’s brokerage accounts or directly to the holders. All
Series A, Series B, and Series C warrants have been exercised and are no longer outstanding.

 
Once the Series D warrants have been fully redeemed and exercised, the fees for the Series D warrant series will likewise be distributed. Mr. Billingsley has agreed to
assume liability for paying these redemption fees and therefore warrant redemption fees received are retained by the Company for operating costs. Should Mr.
Billingsley be incapacitated or otherwise become unable to pay the warrant redemption fees, the Company will remit the warrant redemption fees to former holders
from amounts otherwise due to Mr. Billingsley from the Company, which are sufficient to cover the redemption fees at March 31, 2024 and December 31, 2023.
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Note 13 - Stockholders’ equity
 

Common Stock
 

The Company was incorporated in California in 1994 and was redomiciled as a Delaware corporation, effective September 24, 2015. There are 75,000,000 authorized
shares of Common Stock at $0.0001 par value. The holders of Common Stock are entitled to one vote per share on all matters submitted to a vote of the stockholders.

 
Issuer Purchases of Equity Securities

 
On August 8, 2014, the Company announced that it was initiating the repurchase of 300,000 shares of its Common Stock (approximately 2% of the Company’s
common shares outstanding at that time). A total of 44,748 shares were repurchased between August 8, 2014 and September 9, 2015. As of December 31, 2023, and
2022, 300,000 and 44,748 shares have been repurchased, respectively and a total of 300,000 shares have been retired. On October 14, 2023, the Board of Directors of
the Company approved a stock repurchase plan authorizing the Company to repurchase up to 3,000,000 shares of the Company’s common stock at a total repurchase
amount not to exceed $200,000. During the period January 1, 2024 through March 31, 2024 no shares have been repurchased. Subsequent to quarter end, on April 17,
2024, the Company announced the commencement of its second stock repurchase program. See Note 18.
 
Preferred Stock

 
Mentor has 5,000,000, $0.0001 par value, preferred shares authorized.

 
On July 13, 2017, the Company filed a Certificate of Designation of Rights, Preferences, Privileges and Restrictions of Series Q Preferred Stock (“Certificate of
Designation”) with the Delaware Secretary of State to designate 200,000 preferred shares as Series Q Preferred Stock, such series having a par value of $0.0001 per
share. Series Q Preferred Stock is convertible into Common Stock, at the option of the holder, at any time after the date of issuance of such share and prior to notice of
redemption of such share of Series Q Preferred Stock by the Company, into such number of fully paid and nonassessable shares of Common Stock as determined by
dividing the Series Q Conversion Value by the Conversion Price at the time in effect for such share.
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Note 13 - Stockholders’ equity (continued)

 
The per share “Series Q Conversion Value,” as defined in the Certificate of Designation, shall be calculated by the Company at least once each calendar quarter as
follows: The per share Series Q Conversion Value shall be equal to the quotient of the “Core Q Holdings Asset Value” divided by the number of issued and outstanding
shares of Series Q Preferred Stock. The “Core Q Holdings Asset Value” shall equal the value, as calculated and published by the Company, of all assets that constitute
Core Q Holdings which shall include such considerations as the Company designates and need not accord with any established or commonly employed valuation
method or considerations. “Core Q Holdings” consists of all proceeds received by the Company on the sale of shares of Series Q Preferred Stock and all securities,
acquisitions, and business acquired from such proceeds by the Company. The Company shall periodically, but at least once each calendar quarter, identify, update,
account for and value, the assets that comprise the Core Q Holdings.

 
The “Conversion Price” of the Series Q Preferred Stock shall be at the product of 105% and the closing price of the Company’s Common Stock on a date designated
and published by the Company. The Series Q Preferred Stock will be available only to accredited, institutional, or qualified investors.

 
The Company sold and issued 11 shares of Series Q Preferred Stock on May 30, 2018, at a price of $10,000 per share, for an aggregate purchase price of $110,000
(“Series Q Purchase Price”). The Company invested the Series Q Purchase Price as capital in Partner II to purchase equipment to be leased to Pueblo West. On
September 27, 2022, Pueblo West exercised its lease prepayment option and purchased the manufacturing equipment for $245,369. On September 28, 2022 Partner II
transferred full title to the equipment to Pueblo West. Therefore, the Core Q Holdings at September 30, 2022 and December 31, 2022 include this interest. The Core Q
Holdings Asset Value at March 31, 2024 and December 31, 2023 was $20,843 and $20,843 per share, respectively. There was no contingent liability for the Series Q
Preferred Stock conversion at March 31, 2024 and December 31, 2023. At March 31, 2024 and December 31, 2023, the Series Q Preferred Stock could have been
converted at the Conversion Price of $.084 and $ 0.105, respectively.

 
Note 14 - Accrued salary, accrued retirement, and incentive fee - related party

 
The Company had an outstanding liability to its CEO as follows:
 

  
March 31,

2024   
December 31,

2023  
Accrued salaries and benefits  $ 37,255  $ 30,517 
Accrued retirement and other benefits   671,980   667,648 
Offset by shareholder advance   (261,653)   (261,653)
  $ 447,582  $ 436,512 

 
As approved by resolution of the Board of Directors in 1998, the CEO will be paid an incentive fee and a bonus, which are payable in installments at the CEO’s option. The
incentive fee is 1% of the increase in market capitalization based on the bid price of the Company’s stock beyond the book value at confirmation of the bankruptcy, which was
approximately $260,000. The bonus is 0.5% of the increase in market capitalization for each $1 increase in stock price up to a maximum of $8 per share (4%) based on the bid
price of the stock beyond the book value at confirmation of the bankruptcy. For the three months ended March 31, 2024 and 2023, there were no incentive fee expenses.
 
Note 15 – Related party transactions
 
On August 10, 2023, Mentor received a $50,000 loan from its CEO, which bore interest at 7.8% per annum, was compounded quarterly, and was due upon demand. On October
7, 2023, the loan plus accrued interest of $545 was paid in full.
 
On March 12, 2021, Mentor received a $100,000 loan from its CEO, which bore interest at 7.8% per annum, was compounded quarterly, and was due upon demand. On June
17, 2021, and June 5, 2022, Mentor received additional $100,000 and $50,000 loans from its CEO with the same terms as the original loan. On December 1, 2022, the loans
plus accrued interest of $28,024 were paid in full.
 

-26-



 
 
Note 15 – Related party transactions (continued)
 
On August 2, 2023, Mentor called a $1,080,000 note receivable from WCI, a related party at such time, plus accrued interest of $3,591. On September 6, 2023, WCI satisfied
the note and accrued interest in full. WCI’s payment consisted of $66,712 cash and a $1,016,879 credit from the Company in exchange for the other WCI shareholder’s
surrender of rights to exercise 2,259,732 Series D warrants of the Company at $0.45 per warrant. The Company recorded the $1,016,879 warrant credit as a reduction to
additional paid in capital in accordance with ASC 480 “Distinguishing Liabilities from Equity Overall.” WCI recorded the $1,016,879 credit as a capital contribution because it
was derived from the surrender of the WCI non-controlling stockholder’s rights to exercise the Company’s 2,259,732 warrants.
 
The note was payable on demand, and the other WCI stockholder was permitted to utilize any of his remaining Mentor warrants as currency to partially repay the loan at a rate
of $0.45 per warrant upon the surrender of such remaining unexercised warrants. The note accrued interest at 0.42% per annum with annual interest only payments due. The
note was issued September 13, 2011, as payment for past amounts owed of $380,000 and included prepaid amounts of $700,000 for administrative fees payable to the Company
under that certain May 31, 2005 Liquidity Agreement between the Company and WCI. The WCI note receivable and interest on the Company’s financials and the Mentor note
payable and interest on WCI’s financials were eliminated in our September 30, 2023 consolidation.
 
WCI deferred fees represented deferred administrative fees relating to the paid $1,080,000 note receivable from WCI, a related party at such time. The Company recognized
$2,667 in deferred fees per month and an additional $318,667 in deferred fees on September 6, 2023, concurrent with WCI’s payment of the note to the Company. The deferred
fees on the Company’s financials and the deferred asset on WCI’s financials were eliminated in our September 30, 2023 consolidation.
 
On October 4, 2023, we sold the entirety of our majority, controlling 51% interest in WCI for $6,000,000. Upon the date of the sale, our legacy investment in WCI was
deconsolidated, and it is now reported as a discontinued operation. See Note 3.
 
Note 16 – Commitments and contingencies

 
On May 28, 2019, the Company and Mentor Partner I, LLC filed suit against the G Farma Entities and three guarantors to the various G Farma agreements in the California
Superior Court in and for the County of Marin. The Company primarily sought monetary damages for breach of the G Farma agreements, including promissory notes, leases,
and other agreements, to recover collateral under a security agreement and to collect from guarantors on the agreements. The Company obtained, in January 2020, a writ of
possession to recover leased equipment within G Farma’s possession. On January 31, 2020, all remaining equipment leased to G Farma by Mentor Partner I was repossessed by
the Company. In the quarter ended June 30, 2020, the Company sold all of the recovered equipment, with an original cost of $622,670, for net proceeds of $249,481, after
deducting shipping and delivery costs. All proceeds from the sale of repossessed equipment have been applied to the G Farma lease receivable balance that is fully reserved at
March 31, 2024 and December 31, 2023.

 
On November 4, 2020, the Court granted Mentor Capital, Inc.’s and Mentor Partner I’s motion for summary adjudication as to both causes of action against G FarmaLabs
Limited for liability for breach of the two promissory notes and one cause of action against each of Mr. Gonzalez and Ms. Gonzalez related to their duties as guarantors of G
FarmaLabs Limited’s obligations under the promissory notes.
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Note 16 – Commitments and contingencies (continued) 
 
On August 27, 2021, the Company and Mentor Partner I entered into a Settlement Agreement and Mutual Release with the G Farma Entities and guarantors (collectively, “G
Farma Settlors”) to resolve and settle all outstanding claims (“Settlement Agreement”). The Settlement Agreement requires the G Farma Settlors to pay the Company an
aggregate of $500,000 plus interest, payable monthly as follows: (i) $500 per month for 12 months beginning on September 5, 2021, (ii) $1,000 per month for 12 months
beginning September 5, 2022, (iii) $2,000 per month for 12 months beginning September 5, 2023, and (iv) increasing by an additional $1,000 per month on each succeeding
September 5th thereafter, until the settlement amount and accrued unpaid interest is paid in full. Interest on the unpaid balance shall initially accrue at the rate of 4.25%,
commencing February 25, 2021, and shall be adjusted on February 25th of each year to equal the Prime Rate as published in the Wall Street Journal plus 1%. In the event that
the G Farma Settlors fail to make any monthly payment and have not cured such default within 10 days of notice from the Company, the parties have stipulated that an
additional $2,000,000 will be immediately added to the amount payable by the G Farma Settlors.

 
In August, September, and October 2022, the G Farma Settlors failed to make monthly payments, and failed to cure each default within 10 days’ notice from Company pursuant
to the Settlement Agreement. As a result, $2,000,000 was added to the amount payable by the G Farma Settlors in accordance with the terms of the Settlement Agreement. The
Company and Partner I sought entry of a stipulated judgment against the G Farma Settlors for (1) $494,450,the remaining amount of the $500,000 settlement amount which has
not yet been paid by the G Farma Settlors plus $2,000,000 and all accrued unpaid interest, (2) the Company’s incurred costs, and (3) attorneys’ fees paid by the Company to
obtain the judgment. On July 11, 2023, the Court entered judgment against the G Farma Settlors and in favor of Mentor and Partner I in the amount of $2,539,597, which is
comprised of $2,494,450 in principal (calculated as the aggregate settlement amount, less payments made by the G Farma Settlors, plus the default addition) plus accrued and
unpaid interest of $40,219, costs of $1,643, and attorneys’ fees of $3,285 incurred by Mentor and Mentor Partner I in connection with obtaining the judgment. The judgment
also accrues post-judgment interest at the rate of 10% from July 11, 2023 until such time as the judgment is paid in full.
 
The Company has retained the full reserve on the unpaid notes receivable balance and collections of the unpaid lease receivable balance due to the long history of uncertain
payments from G Farma and the G Farma Settlors. Payments from the G Farma Settlors will be recognized in Other Income as they are received. No recovery payments were
included in other income in the consolidated financial statements for the year ended March 31, 2024 and December 31, 2023. The $2,539,597 judgment and interest receivable
of $183,686 for the three months ended March 31, 2024 is fully reserved pending the outcome of the Company’s collection process. See Notes 1 and 8 to this Quarterly Report
and Notes 1, 8, 9, and 18 to Company’s Annual Report for the period ended December 31, 2023 on Form 10-K filed with the Securities and Exchange Commission on April 1,
2024 for a discussion of the reserve against the finance lease receivable.
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Note 17 – Segment Information

 
Continuing Operations
 
The Company is an operating, acquisition, and investment business. Subsidiaries in which the Company has a controlling financial interest are consolidated. The Company
generally has two reportable segments: 1) the historic residual operations segment, which included the cost basis of our former membership interests of Electrum, the former
contractual interest in the Electrum legal recovery, the settlement payments receivable from G Farma and its co-defendants, the former finance lease payments receivable from
Pueblo West to Partner II, the operation of subsidiaries Mentor IP and Partner I, and 2) its classic energy segment which will consist of the Company’s operations and
investment in the classic energy space. The classic energy segment includes the fair value of securities investments in (i) oil and gas through Exxon Mobil Corp. (XOM) stock,
Occidental Petroleum Corp. (OXY) stock, and Chevron Corp. (CVX) stock, (ii) uranium through Cameco Corp. (CCJ) stock, and (iii) coal through Arch Resources, Inc.
(ARCH) stock. Additionally, the Company formerly had small investments in securities listed on the NYSE and NASDAQ, an investment in note receivable from a non-
affiliated party, the fair value of convertible notes receivable and accrued interest from NeuCourt, which on July 15, 2022, was exchanged for a NeuCourt SAFE security
investment that will be carried at cost, and the investment in NeuCourt that is included in the Corporate, Other, and Eliminations section below. Segment information for our
current operating segments is as follows:
 

  Energy Segment   Historic Segment   
Corporate and
Eliminations   Consolidated  

Three months ended March 31, 2024                 
Net revenue  $ -  $ -  $ -  $ - 
Operating income (loss)   -   (188)   (271,075)   (271,263)
Interest income   5,574   -   41,525   47,099 
Interest expense   -   -   -   - 
Property additions   -   -   -   - 
Depreciation and amortization   -   -   269   269 
Total assets   678,850   2,284   3,625,225   4,306,359 
                 
Three months ended March 31, 2023                 
Net revenue  $ -  $ -  $ -  $ - 
Operating income (loss)   -   (706)   (170,735)   (171,441)
Interest income   -   -   6,659   6,659 
Interest expense   -   -   2,796   2,796 
Property additions   -   -   -   - 
Depreciation and amortization   -   -   238   238 
Total assets   -   812   1,607,618   1,608,430 
 
The following table reconciles operating segments and corporate-unallocated operating income (loss) to consolidated income before income taxes for the three months ended
March 31, 2024 and 2023, as presented in the unaudited condensed consolidated income statements:

 

  
Three Months Ended

March 31,  
  2024   2023  
Operating loss  $ (271,263) $ (171,441)
Unrealized gain (loss) on investments   31,487   - 
Interest income   47,099   6,659 
Interest expense   -   (2,796)
       
         

Income before income taxes  $ (192,677) $ (167,578)
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Note 17 – Segment Information (continued) 
 
Discontinued Operation – Facilities Operations Segment
 
As disclosed in Note 3 of the consolidated financial statements, we sold our entire 51% ownership interest in WCI on October 4, 2023 for $6,000,000. Following our sale of
WCI, we received no new income from WCI and had no further involvement or continuing influence over its operations. Consequently, our facilities operations segment was
eliminated at the time of sale. Additionally, the results of operations associated with our facilities operations segment were excluded from our continuing operations and
presented as a discontinued operation in our consolidated financial statements. WCI worked with business park owners, governmental centers, and apartment complexes to
reduce their facility-related operating costs. The WCI segment is now reported as a discontinued operation. See Note 3 of the consolidated financial statements for detailed
financial information on our former facilities operations segment.
 
Note 18 – Subsequent events
 
Subsequent to quarter end, on June 11, 2024, our investment in account receivable was fully impaired. The impairment was applied because the Company has yet to receive an
annual $117,000 payout due in or around January 2024 and the Company’s ongoing collection efforts have been unsuccessful. The Company has retained its prior impairment
reserves and previously recorded losses on investment due to a history of uncertain payments, as further discussed in Note 4. The original investment purchase price was
$547,353 and $819,400 out an expected $1,287,000, which would be paid on or before January 2026, has been already paid to Company. The Company’s recognition of an
impairment loss due to the uncertainty of collection does not diminish its contractual rights to collect the full amounts due pursuant to the contract. The Company intends to
continue to vigorously pursue the payment of the amounts owed to it by available legal means.
 
Subsequent to quarter end, on April 24, 2024, the Board of Directors appointed Director Lori Stansfield, CPA, to the Audit Committee and David Carlile resigned from the
Audit Committee and the Board of Directors. Ms. Stansfield has been our Treasurer and a Director of the Board since April 9, 2015. She has taught, written about, managed,
audited, and prepared financial statements during the past thirty years. Prior to becoming Treasurer and Audit Committee Chair, Ms. Stansfield worked as the Director of Audit
Services at Robert R. Rediwitz & Co. in La Jolla, California, and as the Senior Audit Manager at Spicer Jeffries, LLP in Denver, Colorado, where she specialized in supporting
securities broker-dealers, hedge funds, commodity pools, and private equity funds. She graduated Magna cum Laude in accounting from the University of Colorado in Denver
and where she also received a Master’s Degree in marketing. She is certified as a public accountant in both Colorado and California. Ms. Stansfield has no affiliated or
conflicting outside business interests.
 
Subsequent to quarter end, on April 17, 2024, the Company announced the commencement of its second stock repurchase program by which the Company may repurchase up
to 3,000,000 shares of the Company’s common stock at a total repurchase amount not to exceed $200,000.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

 
The following discussion will assist in the understanding of our financial position at March 31, 2024 and the results of operations for the three months ended March 31, 2024
and 2023. The information below should be read in conjunction with the information contained in the unaudited Condensed Consolidated Financial Statements and related
notes to the financial statements included within this Quarterly Report on Form 10-Q for the three months ended March 31, 2024 and 2023 and our Annual Report on Form 10-
K for the year ended December 31, 2023.
 
We sold the entirety of our majority ownership interest in Waste Consolidators, Inc. (“WCI”) on October 4, 2023 for $6,000,000, resulting in the elimination of our facilities
operations segment at that time. Accordingly, the results of operations and assets and liabilities for this segment are excluded from the Company’s continuing operations on
March 31, 2024, and for all prior periods of comparison and are presented as a discontinued operation in this report.

 
Corporate Background

 
The Company’s common stock trades publicly under the trading symbol OTCQB: MNTR.
 
The Company was originally founded as an investment partnership in Silicon Valley, by the current CEO in 1985. The partnership acquired a salsa factory, bakery, trucking
company, tortilla chip plant, and an athletic club chain. The former investment partnership was incorporated under the laws of the State of California on July 29, 1994 and on
September 12, 1996, the Company’s offering statement was qualified under Regulation A of the Securities Act of 1933 and began to trade its shares publicly. The Company
relocated to San Diego, California, and contracted to provide financial assistance and investment in small businesses. On September 24, 2015, the Company redomiciled from
California to Delaware by merging the California Mentor Capital, Inc. corporation into a newly formed Delaware entity, Mentor Capital, Inc. Following the merger, the
Company is governed under the laws of the State of Delaware. In September 2020, Mentor relocated its corporate office from San Diego, California, to Plano, Texas.
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In the public arena, the Company continues its diverse investment activities. These have included the acquisition of oil and gas partnerships, New York Stock Exchange gas
trading company mini-tender offers, ATM ownership, facilities operations investment, cancer immunotherapy investment, equipment financing, intellectual property
investment, litigation financing, investment in a dispute resolution company, and discounted funding of annuity-like fund flows. Most recently, from its new Texas base, the
Company has signaled a substantial return to its energy roots, starting with a tracking investment in five New York Stock Exchange energy companies in the oil and gas, coal,
and uranium markets.
 
Acquisitions and investments
 
Discontinued Operation – Facilities Operations Segment
 
On October 4, 2023, we sold and completely divested our majority controlling 51% interest in Waste Consolidators Inc. (“WCI”), our facilities operations segment, that
provides waste management and disposal services, including waste consolidation, bulk item pickup, general property maintenance, and one-time clean-up services to business
park owners, governmental centers, and apartment complexes in Phoenix, Austin, San Antonio, Houston, and Dallas. Following the sale, the Company received no new income
from WCI and had no further involvement or continuing influence over its operations. WCI is now reported as a discontinued operation. WCI had been a long-standing
investment, but it no longer aligns with the Company’s central business focus in the energy sector. The $6,000,000 proceeds from the sale of our WCI shares provided the
Company with capital to seek out new business opportunities in the classic energy space.
 
Electrum Partners, LLC (Electrum)
 
Electrum Partners, LLC (“Electrum”) is a Nevada based consulting, investment, and management company. On November 18, 2022 Mentor received $459,990 from Electrum
in consolidated settlement of one equity purchase, one recovery purchase, and two secured capital agreements.
 
Mentor IP, LLC (MCIP)
 
On April 18, 2016, the Company formed Mentor IP, LLC (“MCIP”), a South Dakota limited liability company and wholly owned subsidiary of Mentor. On October 24, 2023,
the Company divested Mentor IP, LLC’s intellectual property and licensing rights related to a certain United States and - Canadian patent. The Company received no payment
for its divestment. Patent application and maintenance fees have been expensed when paid and there were no assets related to the MCIP patents represented on the condensed
consolidated financial statements at March 31, 2024 and December 31, 2023.
 
NeuCourt, Inc.
 
NeuCourt, Inc. (“NeuCourt”) is a Delaware corporation that is developing a technology that is expected to be useful to the dispute resolution industry.
 
On January 20, 2023, the Company and NeuCourt entered into a SAFE Purchase Agreement, increasing the Company’s aggregate SAFE Purchase Amount to $93,756. At
March 31, 2024 and December 31, 2023, the SAFE Purchase Amount was $93,756.
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On December 21, 2018, the Company purchased 500,000 shares of NeuCourt Common Stock, approximately 6.13% of the issued and outstanding NeuCourt shares at March
31, 2024.
 
G FarmaLabs Limited
 
On August 27, 2021, the Company and Mentor Partner I entered into a Settlement Agreement and Mutual Release with G FarmaLabs Limited, its affiliated entities, and
guarantors (“G Farma Settlors”) to resolve and settle all outstanding claims on an unpaid finance lease receivable and notes receivable of balances of $803,399 and $1,045,051,
respectively, plus accrued interest (“Settlement Agreement”). On October 12, 2021, the parties filed a Stipulation for Dismissal and Continued Jurisdiction with the Superior
Court of California in the County of Marin. The Court ordered that it retain jurisdiction over the parties under Section 664.6 of the California Code of Civil Procedure to
enforce the Settlement Agreement until the performance in full of its terms is met.
 
In August 2022, September 2022, and October 2022, the G Farma Settlors failed to make monthly payments and failed to cure each default within 10 days’ notice from the
Company pursuant to the Settlement Agreement. As a result, $2,000,000 was added to the amount payable by the G Farma Settlors in accordance with the terms of the
Settlement Agreement. The Company and Partner I sought entry of a stipulated judgment against the G Farma Settlors for (1) $494,450, the remaining amount of the $500,000
settlement amount, which has not yet been paid by the G Farma Settlors plus $2,000,000 and all accrued unpaid interest, (2) the Company’s incurred costs, and (3) attorneys’
fees paid by the Company to obtain the judgment.
 
On July 11, 2023, the Court entered judgment against the G Farma Settlers in favor of the Company and Mentor Partner I, LLC in the amount of $2,539,597. The judgment also
accrues post-judgment interest at the rate of 10% from July 11, 2023 until such time as the judgment is paid in full. The judgment and interest receivable of $183,686 at March
31, 2024 is fully reserved pending the outcome of the Company’s collection process. Payments from G Farma and G Farma guarantors will be recognized in Other Income as
they are received. The Company has retained the full reserve on the unpaid notes receivable balance and collections of the unpaid lease receivable balance due to the long
history of uncertain payments from G Farma and the G Farma Settlors. Payments from G Farma and G Farma Settlors will be recognized in Other Income as they are received.
Recovery payments of $3,550 and $2,000 were included in other income in the consolidated financial statements for the year ended December 31, 2022 and 2021, respectively.
 
Mentor Partner I, LLC
 
Mentor Partner I, LLC (“Partner I”) was reorganized under the laws of the State of Texas in February 2021. Partner I originally held the contractual rights to lease payments
from G Farma and now the related settlement and judgment.
 
Mentor Partner II, LLC
 
Mentor Partner II, LLC (“Partner II”) was reorganized under the laws of the State of Texas in February 2021. Partner II originally held the contractual rights to lease payments
from Pueblo West, which was paid off by a final payment of $245,369 on September 28, 2022.
 
TWG, LLC
 
On October 4, 2022, the Company formed TWG, LLC (“TWG”), a Texas limited liability company, as a wholly owned subsidiary of Mentor in order to prepare to fulfill certain
February 16, 2022 modification agreement performance obligations related to annuity-like installment payments the Company receives from a non-affiliated party.
 

-33-



 
 
Ally Waste Services, LLC
 
On October 4, 2023, in connection with the sale of the Company’s 51% ownership interest in WCI, in addition to a $5,000,000 cash payment, the Company received a one-year
unsecured, subordinated, promissory note in initial principal face amount of $1,000,000 from Ally Waste Services, LLC (“Ally”) at 6% per annum. The note is recorded at the
principal face amount of $1,000,000 plus accrued interest of $30,000 and $15,000 at March 31, 2024 and December 31, 2023, respectively. The note is unsecured, subordinated,
and junior in right of payment of the indebtedness of borrowed money and obligations of Ally owed to senior lenders. Subject to the terms of agreements with senior lenders,
the note principal plus accrued interest is payable on October 4, 2024. Ally’s failure to pay the principal and accrued interest on October 4, 2024, among other enumerated
events of default, will result in the interest rate retroactively increasing to 12% per annum. The note may be set off against any indemnification obligations owed by the
Company to Ally, which indemnification obligations are secondary to indemnification obligations owed by the other WCI selling shareholder to Ally. The Company has
received assurances from Ally that the purchased business is performing well, and the note will be paid, so management has not impaired the note receivable. If management is
given any indication from Ally or the other WCI selling shareholder that collection is uncertain, the Company will impair the note receivable at such time.
 
Overview
 
The Company maintains a diverse and opportunistic acquisition focus. It sold its former legacy investment in the former facilities operations segment and continues looking to
expand into the classic energy markets of oil, gas, coal, uranium, and related markets.
 
Business Approach
 
Our general headquarters functions are aimed at providing accounting, legal, and general business support for our larger investment targets and our majority-owned
subsidiaries. We monitor our smaller and less than majority positions for value and investment security. Management also spends considerable effort reviewing possible
acquisition candidates on an ongoing basis.
 
Mentor seeks to take significant positions in target companies to provide public market liquidity for founders, protection for investors, funding for the companies, and incubate
private companies that Mentor believes to have significant potential. When Mentor takes a major position in its investees, it provides financial management when needed but
leaves operating control in the hands of the company founders. Retaining control, receiving greater liquidity, and working with an experienced organization to efficiently
develop disclosures and compliance that are similar to what is required of public companies are three potential key advantages to company founders working with Mentor
Capital, Inc.
 
The Company continually works to identify potential acquisitions, investments, and divestitures. While evaluating whether an acquisition or divestiture may be in the best
interests of the Company and its shareholders, no transaction will be announced until that transaction is certain.
 
Liquidity and Capital Resources
 
The Company’s future success depends upon its ability to make a return on its investments, generate positive cash flow, and obtain sufficient capital from non-portfolio-related
sources. Management believes they have approximately five years of operating resources on hand and can raise additional funds as may be needed to support their business
plan and develop an operating, cash flow positive company.
 
Results of Operations
 
Three Months Ended March 31, 2024, compared to Three Months Ended March 31, 2023
 
Segregation of Discontinued Operations
 
On October 4, 2023, the Company sold its majority ownership interest in WCI for $6,000,000, resulting in the elimination of the Company’s facilities operations segment at the
time of such sale. Following the sale, the Company received no new income from WCI and had no further involvement or continuing influence over its operations. Accordingly,
the results of operations for this segment are not applicable to the Company’s continuing operations at March 31, 2024 and the results of operations related to our facilities
operations segment are excluded from the March 31, 2023, the prior period of comparison, and such financial results are presented as a discontinued operation. See Note 3 to
the consolidated financial statements.
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Revenues
 
Continuing Operations
 
Pending the application of sale proceeds to operating energy businesses, revenue for the three months ended March 31, 2024 was $0 compared to $0 for the three months ended
March 31, 2023 (“the prior year period”).
 
Discontinued Operation
 
The lack of revenue is due to the deconsolidation of our discontinued operation, WCI, which the Company sold for $6,000,000 on October 4, 2023. At March 31, 2023, our
discontinued operation had $2,175,135 in quarterly revenue, which was reported in our consolidated financials in the prior reporting period.
 
Gross profit
 
Continuing Operations
 
Gross profit for the three months ended March 31, 2024 was $0 compared to $0 for the prior year period. The Company’s cost of goods sold for the three months ended March
31, 2024 were $0 and $0 for the prior year period.
 
Discontinued Operation
 
Gross profit amounts of zero are due to the deconsolidation of our discontinued operation, WCI. At March 31, 2023, gross profit for our discontinued operation was $914,534.
WCI gross profit was included in our consolidated financials in the prior reporting period. Cost of goods sold of $1,260,602 at March 31, 2023 were related to WCI.
 
Selling, general and administrative expenses
 
Continuing Operations
 
Our selling, general and administrative expenses for the three months ended March 31, 2024 was $271,263 compared to $171,441 for the prior year period, an increase of
$99,821. We experienced a $51,983 increase in professional audit, tax, and accounting expenses, a $7,000 increase in legal fees, a $26,066 increase in officer salary, and a
$6,250 increase in board fees, a $3,035 increase in employee salary, and a $7,500 increase in payroll taxes, offset by a ($1,723) decrease in shareholder services expenses, and a
($345) decrease in patent right costs, resulting in an increase in other selling, general and administrative expenses of 58.22%, for the three months ended March 31, 2024 as
compared to the prior year period.
 
Discontinued Operation
 
At March 31, 2023 selling, general and administrative expenses for our discontinued operation, WCI, was $670,479. WCI selling, general and administrative expenses were
included in our consolidated financials in the prior reporting period.
 
Other income and expense
 
Continuing Operations
 
Other income and expense, net, totaled $78,586 for the three months ended March 31, 2024 compared to $3,863 for the prior year period, an increase of $74,722 or 1,934%.
The increase is due to a $40,440 increase in interest income, a $31,487 increase in unrealized gain on investment, and a ($2,796) decrease for the three months ended March 31,
2024.
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Discontinued Operation
 
At March 31, 2023 other income and expense, net for our discontinued operation, WCI, was ($4,045). WCI other income and expense, net was included in our consolidated
financials in the prior reporting period.
 
Net results
 
The net result for the three months ended March 31, 2024 was a net loss attributable to Mentor of ($208,006) or ($0.008) per Mentor common share compared to a net loss
attributable to Mentor in the prior year period of ($49,412) or ($0.002) per Mentor common share. Management will continue to make an effort to lower operating expenses and
increase revenue and gross margin. The Company will continue to look for acquisition opportunities to expand its portfolio in companies that are positive for operating revenue
or have the potential to become positive for operating revenue.
 
Liquidity and Capital Resources
 
Continuing Operations
 
Since our reorganization, we have raised capital through warrant holder exercise of warrants to purchase shares of Common Stock. At March 31, 2024 we had cash and cash
equivalents of $2,228,354 and working capital of $3,806,240.
 
Operating cash inflows in the three months ended March 31, 2024 was ($203,245), including ($208,006) of net income, increased by non-cash depreciation and amortization of
$269, gain on investments of ($31,487), a decrease in operating assets of ($26,794), and a decrease in operating liabilities of $67,524, and non-cash amortization of discount on
investment in account receivable of ($4,751) ,
 
Cash inflows from investing activities in the three months ended March 31, 2024 were $300 interest related to the collection on investment receivable.
 
Net cash outflows for the three months ended March 31, 2024 were ($202,945) consisting of cash inflows in the three months ended March 31, 2024 was ($203,245) less $300
interest related to the collection on investment receivable.
 
We will seek to raise additional funds through financing, additional collaborative relationships, or other arrangements to increase revenues to support positive cash flow.
 
In addition, on February 9, 2015, in accordance with Section 1145 of the United States Bankruptcy Code and the Company’s court-approved Plan of Reorganization, the
Company announced a minimum 30-day partial redemption of up to 1% of the already outstanding Series D warrants to provide for the court specified redemption mechanism
for warrants not exercised timely by the original holder or their estates. Company designees that applied during the 30 days paid 10 cents per warrant to redeem the warrant and
then exercised the Series D warrant to purchase a share at the court-specified formula of not more than one-half of the closing bid price on the day preceding the 30-day
exercise period. In the Company’s October 7, 2016 press release, Mentor stated that the 1% redemptions, which were formerly priced on a calendar month schedule, would
subsequently be initiated and be priced on a random date to be scheduled after the prior 1% redemption is completed to prevent potential third party manipulation of share
prices at month-end. The periodic partial redemptions may continue to be recalculated and repeated until such unexercised warrants are exhausted or the partial redemption is
otherwise temporarily paused, suspended, or truncated by the Company.
 
For the three months ended March 31, 2024, there were no redemptions of Series D Warrants. There were no redemptions of Series D Warrants in 2023. We believe that if
warrants are redeemed and exercised, partial warrant redemptions will provide monthly cash for monthly operations.
 
Disclosure About Off-Balance Sheet Arrangements
 
We do not have any transactions, agreements, or other contractual arrangements that constitute off-balance sheet arrangements.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk.
 
As a “smaller reporting company,” as defined in Rule 12b-2 of the Exchange Act, we are not required to provide the information called for by this item.
 
Item 4. Controls and Procedures.
 
Evaluation of disclosure controls and procedures
 
Management, with the participation of our chief executive officer and principal financial officer, evaluated the effectiveness of our disclosure controls and procedures pursuant
to Rule 13a-15 under the Exchange Act. In designing and evaluating the disclosure controls and procedures, management recognizes that any controls and procedures, no
matter how well designed and operated, can provide only reasonable assurance of achieving the desired control objectives. In addition, the design of disclosure controls and
procedures must reflect the fact that there are resource constraints and that management is required to apply its judgment in evaluating the benefits of possible controls and
procedures relative to their costs.
 
Based on management’s evaluation, our chief executive officer and principal financial officer concluded that, as of March 31, 2024, our disclosure controls and procedures are
designed at a reasonable assurance level and are effective to provide reasonable assurance that information we are required to disclose in reports that we file or submit under the
Exchange Act is recorded, processed, summarized and reported within the time periods specified in SEC rules and forms and that such information is accumulated and
communicated to our managers, including our chief executive officer and principal financial officer, as appropriate, to allow timely decisions regarding required disclosure.
 
Changes in internal control over financial reporting.
 
We regularly review our system of internal control over financial reporting and make changes to our processes and systems to improve controls and increase efficiency while
ensuring that we maintain an effective internal control environment. Changes may include such activities as implementing new, more efficient systems, consolidating activities,
and migrating processes.
 
There were no changes in our internal control over financial reporting that occurred during the quarter ended March 31, 2024 that have materially affected or are reasonably
likely to materially affect our internal control over financial reporting.
 

PART II – OTHER INFORMATION
 
Item 1. Legal Proceedings.
 
G FarmaLabs Limited
 
On August 27, 2021, the Company and Mentor Partner I settled certain litigation with G FarmaLabs Limited, a Nevada corporation, and certain of its affiliates (the “G Farma
Settlors”). The G Farma Settlors partially performed, and then breached, the Settlement Agreement.
 
Consequently, in February 2023, the Company and Mentor Partner I filed a Request for Entry of Judgment seeking entry of a stipulated judgment against the G Farma Settlors
for (1) the remaining unpaid settlement amount of $494,450 promised, all accrued and unpaid interest thereon, and an additional $2,000,000 principal amount as agreed in the
Settlement Agreement, (2) the Company’s incurred costs, and (3) attorneys’ fees paid by the Company to obtain the judgment. On July 11, 2023, the Court entered judgment
against the G Farma Settlors and in favor of Mentor and Partner I in the amount of $2,539,597, which is comprised of $2,494,450 of principal (calculated as the aggregate
settlement amount, less payments made by the G Farma Settlors, plus the default addition) plus accrued and unpaid interest of $40,219, costs of $1,643, and attorneys’ fees of
$3,285 incurred by Mentor and Mentor Partner I in connection with obtaining the judgment. The judgment also accrues post-judgment interest at the rate of 10% from July 11,
2023, until such time as the judgment is paid in full.
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The Company has retained the reserve on the unpaid notes receivable balance and collections of the unpaid lease receivable balance due to the long history of uncertain
payments from G Farma and the G Farma Settlors. Payments recovered will be reported as Other income in the consolidated income statements. See Notes 1, 8, and 16 to this
Quarterly Report and Notes 1, 8, 9, and 18 to Company’s Annual Report for the period ended December 31, 2023 on Form 10-K filed with the Securities and Exchange
Commission on April 1, 2024. The $2,539,597 judgment and interest receivable of $186,686 for the three months ended March 31, 2024 is fully reserved pending the outcome
of the Company’s collection process.
 
Item 1A. Risk Factors.
 
In addition to other information in this Quarterly Report on Form 10-Q, the following risk factors should be carefully considered in evaluating our business since it operates in a
highly changing and complex business environment that involves numerous risks, some of which are beyond our control. The following discussion highlights a few of these
risk factors, any one of which may have a significant adverse impact on our business, operating results, and financial condition.
 
As a result of the risk factors set forth below and elsewhere in this Form 10-Q and in our Form 10-K, and the risks discussed in our Rule 15c2-11 and other publicly disclosed
submissions, actual results could differ materially from those projected in any forward-looking statements.
 
We face significant risks, and the risks described below may not be the only risks we face. Additional risks that we do not know of or that we currently consider immaterial may
also impair our business operations. If any of the events or circumstances described in the following risks actually occurs, our business, financial condition or results of
operations could be harmed, and the trading price of our Common Stock could decline.
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We or our shareholder may be unable to exercise effective remedies against BF Borgers if we or our shareholders are proximately harmed.
 
On May 3, 2024, the Securities and Exchange Commission (the “Commission”) entered an Order Instituting Public Administrative and Cease-and-Desist Proceedings Pursuant
to Section 8A of the Securities Act of 1933, Sections 4C and 21C of the Securities Exchange Act of 1934 and Rule 102(e) of the Commission’s Rules of Practice, Making
Findings, and Imposing Remedial Sanctions and a Cease-and-Desist Order (the “Order”) whereby the Company’s then auditor, BF Borgers CPA PC (“BF Borgers”) was banned
from appearing or practicing before the Commission as an accountant. On May 3, 2024, the Commission issued a Staff Statement on Issuer Disclosure and Reporting
Obligations in Light of Rule 102(e) Order against BF Borgers CPA PC (“Staff Statement”) which stated that BF Borgers is no longer permitted to appear or practice before the
Securities and Exchange Commission. As a result of the Order and the Staff Statement, Form 10-K and Form 10-Q filings filed on or after May 3, 2024 may not present
financial information that has been reviewed by BF Borgers. Annual and quarterly periods presented in the Company’s annual and quarterly reports must be reviewed by the
Company’s new independent registered public accountant who is qualified, PCAOB-registered, and permitted to appear or practice before the Securities and Exchange
Commission. In light of the Order, the Audit Committee dismissed BF Borgers as our independent registered public accounting firm on May 8, 2024. It is unlikely that BF
Borgers will survive or that adequate BF Borgers assets will be available to satisfy any claims against it. As a result, we or our shareholders may be unable to exercise effective
remedies or collect judgments against BF Borgers.
 
We may incur material expenses or delays in financings or SEC filings due to the dismissal of BF Borgers and our stock price and access to the capital markets may be
affected.
 
As a public company, we are required to file annual and quarterly financial statements with the Securities and Exchange Commission which are audited or reviewed, as
applicable, by independent registered public accountant who are PCAOB-registered, and permitted to appear and practice before the Securities and Exchange Commission. Our
access to the capital markets and our ability to make timely filings with the Securities and Exchange Commission will depend on having financial statements re-audited and re-
reviewed by independent registered public accountants who are PCAOB-registered and permitted to appear and practice before the Securities and Exchange Commission. In
addition, we may experience delays in working with potential acquisition targets or lenders until our financial statements are re-audited and reviewed by a new auditor. As a
result, we may encounter delays, additional audit expenses, and other material costs due to our inability to rely on our previously reviewed and audited financial statements due
to the dismissal of BF Borgers. Any resulting delay in accessing or inability to access the public capital markets could be disruptive to our operations and could affect the price
and liquidity of our securities. Any negative news about the proceedings against BF Borgers may also adversely affect investor confidence and public perception of the
Company. All of these factors could materially and adversely affect our business, the market price of our common stock, and our ability to access the capital markets.
 
Variable financial conditions can be challenging.
 
During the years ended December 31, 2023 and 2022, we experienced cash flows challenges prior to the October 4, 2023 sale of our discontinued operation. Securing
additional sources of financing to enable us to increase investing in our target markets will be difficult, and there is no assurance of our ability to secure such financing. A
failure to obtain additional financing, or to continue to generate capital from the sale of operating businesses and assets, or to generate positive cash flow from operations could
prevent us from continuing to seek out and invest in larger new companies.
 
Mentor will continue to attempt to raise capital resources from both related and unrelated parties. Management’s plans include monetizing existing mature business projects and
increasing revenues through acquisition, investment, and organic growth. Management anticipates funding new activities by raising additional capital through the sale of equity
securities and debt.
 
A failure to obtain financing could prevent us from executing our business plan.
 
We anticipate that current cash resources and opportunities will be sufficient for us to execute our business plan for five years after the date these financial statements are
issued. We believe that securing substantial additional sources of financing is possible, but there is no assurance of our ability to secure such financing. A failure to obtain
additional financing could prevent us from making substantial expenditures for advancement and growth to partner with businesses and hire additional personnel. If we raise
additional financing by selling equity, or convertible debt securities, the relative equity ownership of our existing investors could be diluted, or the new investors could obtain
terms more favorable than previous investors. If we raise additional funds through debt financing, we could incur significant borrowing costs and be subject to adverse
consequences in the event of a default.
 
Management voluntarily transitioned to a fully reporting company and spends considerable time meeting the associated reporting obligations.
 
Management operated Mentor Capital, Inc. as a non-reporting public company for over 27 years and approximately 9 years ago voluntarily transitioned to reporting company
status subject to financial and other SEC-required disclosures. Prior to such voluntary transition, management had not been required to prepare and make such required
disclosures. As a reporting company, we may be subject to the Securities and Exchange Act, as amended (“Exchange Act”), the Sarbanes-Oxley Act, the Dodd-Frank Act, and
other securities rules and regulations. If we were listed on an Exchange, we would be subject to the rules of the Exchange on which we were listed. The Exchange Act requires,
among other things, that we file annual, quarterly, and current reports with respect to our business and operating activities. Preparing and filing periodic reports imposes a
significant expense, time, and reporting burden on management. This distraction can divert management from its operation of the business to the detriment of core operations.
 
Investors may suffer risk of dilution following exercise of warrants for cash.
 
As of March 31, 2024, the Company had 24,686,105 outstanding shares of its Common Stock trading at approximately $0.054 per share. As of the same date, the Company also
had 4,250,000 outstanding Series D warrants exercisable for shares of Common Stock at $0.02 per share. These Series D warrants do not have a cashless exercise feature. The
Company estimates that the warrants may be increasingly exercised anytime the per share price of the Company’s Common Stock is greater than $0.24 per share. Exercise of
these Series D warrants may result in immediate and potentially substantial dilution to current holders of the Company’s Common Stock. In addition, the Company has 413,512
outstanding Series H warrants with a per share exercise price of $7.00 held by an investment bank and its affiliates. These $7.00 Series H warrants include a cashless exercise
feature. Current and future shareholders may suffer dilution of their investment and equity ownership if any of the warrant holders elect to exercise their warrants.
 
Beginning on February 9, 2015, in accordance with Section 1145 of the United States Bankruptcy Code and in accordance with the Company’s court-approved Plan of
Reorganization, the Company announced that it would allow for partial redemption of up to 1% per month of the outstanding Series D warrants to provide for the court
specified redemption mechanism for warrants not exercised timely by the original holder or their estates. On October 7, 2016, the Company announced that the 1% redemptions
which were formerly priced on a calendar month schedule would subsequently be initiated and priced on a random date to be scheduled after the prior 1% redemption is
complete to prevent potential third-party manipulation of share prices during the pricing period at month-end. Company designees that apply during the redemption period must
pay 10 cents per warrant to redeem the warrants and then exercise the Series D warrant to purchase a share of the Company’s Common Stock at a maximum of one-half of the
closing bid price on the day preceding the 1% partial redemption. The 1% partial redemption may continue to be periodically recalculated and repeated according to the court
formula until such unexercised warrants are exhausted, or the partial redemption is otherwise suspended or truncated by the Company. There were no warrant redemptions in
the first quarter of 2024 or in fiscal 2023.
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Our business model is to partner with or acquire other companies.
 
We aim to find energy businesses whose products, managers, technology, or other factors we like and acquire or invest in those businesses. While we are open to investing in a
diverse portfolio of entities across the energy sector, there is no certainty that we will find suitable partners or that we will be able to engage in transactions on advantageous
terms with the partners we identify. There is also no certainty that we will be able to consummate future transactions on favorable terms, or any new transaction at all. To date,
several of our acquisitions/investments have not turned out well for us.
 
We may have to work harder to introduce rigor in our transactions.
 
Many of the people and entities with whom we engage may not be used to operating in business transactions in a public environment. Therefore, in order to discharge our
fiduciary and disclosure obligations, we may have to work harder to maintain good business practices. Entities and persons operating in private industry may be unaccustomed
to entering into detailed written agreements or keeping financial records according to GAAP. Additionally, entities and persons with whom we had engaged may not pay
particular attention to the obligations with which they have agreed in written contracts. We have experienced or may experience differences in this manner with several different
entities with whom we do business, including several entities that failed to comply with common law contractual obligations, which led us into litigation and other legal
remedies.
 
Our actual results could differ materially from those anticipated in our forward-looking statements.
 
This Form 10-Q contains forward-looking statements within the meaning of the federal securities laws that relate to future events or future financial performance. When used in
this report, you can identify forward-looking statements by terminology such as “believes,” “anticipates,” “seeks,” “looks,” “hopes,” “plans,” “predicts,” “expects,”
“estimates,” “intends,” “will,” “continue,” “may,” “potential,” “should,” and similar expressions. These statements are only expressions of expectation. Our actual results could,
and likely will, differ materially from those anticipated in such forward-looking statements as a result of many factors, including those set forth above and elsewhere in this
report and including factors unanticipated by us and not included herein. Although we believe that the expectations reflected in our forward-looking statements are reasonable,
we cannot guarantee future results, levels of activity, performance, or achievements. Neither we nor any other person assumes responsibility for the accuracy and completeness
of these statements. Accordingly, we caution readers not to place undue reliance on these statements. Where required by applicable law, we will undertake to update any
disclosures or forward-looking statements.
 
If we are unable to protect our property, our competitive position would be adversely affected.
 
We and our partners and subsidiaries intend to rely on contracts and agreements with to protect our property rights. If we, or our affiliates and partners, fail to protect property
rights, our business, financial condition, and results of operations would suffer. In the future, we may be forced to pay significant amounts to defend our rights, and a substantial
amount of the attention of our management may be diverted from our ongoing business, all of which would materially adversely affect our business.
 
We depend on our key personnel and may have difficulty attracting and retaining the skilled staff and outside professionals we need to execute our growth plans.
 
Our success will be dependent largely upon the personal efforts of our Chief Executive Officer, Chet Billingsley. The loss of Mr. Billingsley could have a material adverse
effect on our business and prospects. Currently, we have two full-time employees, and we substantially rely on the services provided by outside professionals. To execute our
plans, we will have to retain our current employees and work with outside professionals who we believe will help us achieve our goals. Competition for recruiting and retaining
highly skilled employees with technical, management, marketing, sales, product development, and other specialized training is intense. We may not be successful in employing
and retaining such qualified personnel. Specifically, we may experience increased costs in order to retain skilled employees. If we are unable to retain experienced employees
and the services of outside professionals as needed, we may be unable to execute our business plan.
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Founder and CEO Chet Billingsley, along with other members of the Company’s Board of Directors, have considerable control over the company through their aggregate
ownership of approximately 14.23% of the outstanding shares of the Company’s Common Stock on a fully diluted basis.
 
As of March 31, 2024, Mr. Billingsley owned approximately 7.51% of the outstanding shares of the Company’s Common Stock on a fully diluted basis. Together with other
members of the Company’s Board of Directors, management of the Company owns approximately 14.23 % of the outstanding shares of the Company’s Common Stock on a
fully diluted basis. Mr. Billingsley also holds 47,274 Series D warrants, exercisable at $0.02 per share. Additionally, Robert Meyer, David Carlile, and Lori Stansfield, directors
of the Company, hold an aggregate of 631,455 Series D warrants exercisable at $0.02 per share. Due to the large number of shares of Common Stock owned by Mr. Billingsley
and the directors of the Company, management has considerable ability to exercise control over the Company and matters submitted for shareholder approval, including the
election of directors and approval of any merger, consolidation or sale of substantially all of the assets of the Company. Additionally, due to his position as CEO and Chairman
of the Board, Mr. Billingsley has the ability to control the management and affairs of the Company. The Company’s directors and Mr. Billingsley owe a fiduciary duty to our
shareholders and must act in good faith in a manner each reasonably believes to be in the best interests of our shareholders. As shareholders, Mr. Billingsley and the other
directors are entitled to vote their shares in their own interests, which may not always be in the interests of our shareholders generally.
 
We face rapid change.
 
The market for our partners’ and subsidiaries’ products and services is characterized by rapidly changing laws, political climate, technologies, and the introduction of new
products and services. We believe that our future success will depend in part upon our ability to work with companies that develop and enhance products and services offered in
the energy and dispute resolution industries. There can be no assurance that our partners and subsidiaries will be able to develop and execute products and services or enhance
initial products in a timely manner to apply and satisfy customer needs, achieve market acceptance or address changes in our target markets. Failure to apply and develop
products and services and introduce them successfully and in a timely manner could adversely affect our competitive position, financial condition, and results of operations.
 
If we experience rapid growth, we will need to manage such growth well.
 
We may experience substantial growth in the size of our staff and the scope of our operations, resulting in increased responsibilities for management. To manage this possible
growth effectively, we will need to continue to improve our operational, financial and management information systems, will possibly need to create departments that do not
now exist, and hire, train, motivate and manage a growing number of staff. Due to a competitive employment environment for qualified accounting, technical, marketing, and
sales personnel, we may experience difficulty in filling our needs for qualified personnel. There can be no assurance that we will be able to effectively achieve or manage any
future growth, and our failure to do so could delay market penetration or otherwise have a material adverse effect on our financial condition and results of operations.
 
We could face product liability risks and may not have adequate insurance.
 
Our partners’ and affiliates’ products may be used for sensitive purposes. We may become the subject of litigation alleging that our partners’ and affiliates’ products were
pollutive, ineffective, or unsafe. Thus, we may become the target of lawsuits from injured or disgruntled customers or other users. We intend to, but do not now, carry product
and liability insurance, but in the event that we are required to defend more than a few such actions, or in the event we are found liable in connection with such an action, our
business and operations may be severely and materially adversely affected.
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There is a limited market for our Common Stock.
 
Our Common Stock is not listed on any exchange and trades on the OTC Markets OTCQB system. As such, the market for our Common Stock is limited and is not regulated
by the rules and regulations of any exchange. Freely trading shares of even fully reporting OTCBQ companies like ours receive careful scrutiny by brokers who may require
legal opinion letters, proof of consideration, medallion guarantees, or expensive fee payments before accepting or declining share deposits. Further, the price of our Common
Stock and its volume in the market may be subject to wide fluctuations. Our stock price could decline regardless of our actual operating performance, and stockholders could
lose a substantial part of their investment as a result of industry or market-based fluctuations. Our stock may trade relatively thinly. If a more active public market for our stock
is not sustained, it may be difficult for stockholders to sell shares of our Common Stock. Because we do not now pay cash dividends on our Common Stock, stockholders may
not be able to receive a return on their shares unless they are able to sell them. The market price of our Common Stock will likely fluctuate in response to a number of factors,
including but not limited to the following:
 
 ● sales, sales cycle, and market acceptance or rejection of energy products;
 ● our ability to engage with partners who are successful in selling products;
 ● economic conditions within the markets;
 ● the timing of announcements by us or our competitors of significant contracts or acquisitions or publicity regarding actual or potential results or

performance thereof;
 ● domestic and international economic, business, and political conditions;
 ● justified or unjustified adverse publicity; and
 ● proper or improper third-party short sales or other manipulation of our stock.
 
We have a long business and corporate existence.
 
We began in Silicon Valley in 1985 as a limited partnership and operated as Mentor Capital, LP until we incorporated in California in 1994. We were privately owned until
September 1996; at which time our Common Stock began trading on the Over The Counter Pink Sheets. Our merger and acquisition and business development activities have
spanned many business sectors, and we went through a bankruptcy reorganization in 1998. In late 2015, we reincorporated under the laws of the State of Delaware. We have
operated in several different industries over our existence but do not have brand recognition within any one industry.
 
Failure to maintain effective internal controls in accordance with Section 404 of the Sarbanes-Oxley Act of 2002 could have a material adverse effect on our stock price.
 
Section 404 of the Sarbanes-Oxley Act of 2002 and the related rules and regulations of the SEC require annual management assessments of the effectiveness of our internal
control over financial reporting. If we fail to adequately maintain compliance with, or maintain the adequacy of, our internal control over financial reporting, as such standards
are modified, supplemented or amended from time to time, we may not be able to ensure that we can conclude on an ongoing basis that we have effective internal control over
financial reporting in accordance with Section 404 of the Sarbanes-Oxley Act of 2002 and the related rules and regulations of the SEC. If we cannot favorably assess our
internal controls over financial reporting, investor confidence in the reliability of our financial reports may be adversely affected, which could have a material adverse effect on
our stock price.
 
We have indemnified our officers and directors.
 
We have indemnified our officers and directors against possible monetary liability to the maximum extent permitted under California and Delaware law. The managers of
Mentor Partner I, LLC, Mentor Partner II, LLC, and TWG, LLC have been indemnified to the maximum extent permitted under Texas law.
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The worldwide economy could impact the Company in numerous ways.
 
The effects of negative worldwide economic events, such as the impact of inflation, interest rate increases, tariff increases, recession, potential banking crises, cybersecurity
risks, evolving and sophisticated cyber-attacks and other attempts to gain access to our information technology systems, the outbreak of war in Ukraine, the Israel-Hamas war,
product and labor shortages, increased risk to oil and energy markets, and a global economic slowdown may cause disruptions and extreme volatility in global financial
markets, increased rates of default and bankruptcy, political change, impact levels of consumer spending, and may impact our business, operating results, or financial condition.
The ongoing worldwide economic situation, future weakness in the credit markets, and significant liquidity problems for the financial services industries may also impact our
financial condition in a number of ways. For example, current or potential customers may delay or decrease spending with us, or our partners and affiliates may not pay us, or
our partners or affiliates may delay paying us or our partners or affiliates for previously purchased products and services. Our involvement in the classic energy sector may
draw political or regulatory backlash even if our actions are entirely legal and beneficial to the American society as a whole. Also, we may have difficulties in securing
additional financing.
 
Shareholders, Directors, Partners, Professionals, and Employees May Disagree with Management’s Plan and Direction for the Company.
 
In any organization, some individuals will have differing views on the best approach that the Company should follow to optimize results. These differences can sometimes even
evolve into personal conflicts that are a distraction to management. With over four decades of senior management experience current leadership has rarely but occasionally
encountered these sorts of diverging opinions as to how the Company should proceed. Disagreements of this nature have recently been addressed but may again continue or
reappear in the future and randomly over time.
 
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.
 
On December 14, 2023, our Chief Executive Officer, Chet Billingsley, exercised 2,000,000 Series D warrants at $0.02 per share. Mr. Billingsley paid the Company $40,000 in
cash. This increased Mr. Billingsley’s share ownership by 2,000,000 common shares, increased the Company’s outstanding shares of common stock to 24,686,105, and
decreased the Company’s outstanding Series D warrants to 4,250,000.
 
On January 11, 2022, our Chief Executive Officer, Chet Billingsley, exercised 87,456 Series B warrants and 2,954 Series D warrants at $0.11 per share and $1.60 per share,
respectively. Mr. Billingsley paid the Company $14,347 in cash.
 
The sale of 2,000,000 and 90,410 shares of common stock through the exercise of Series B and Series D warrants were made in reliance on 11 U.S.C. § 1145 and Section 3(a)
(7) of the Securities Act of 1933, as amended.
 
Other than as stated above, there have been no other unregistered securities sold within the past three years.
 
Item 3. Defaults Upon Senior Securities and Use of Proceeds.
 
None.
 
Item 4. Mine Safety Disclosures.
 
None.
 
Item 5. Other Information.
 
None.
 
Item 6. Exhibits.
 
The following exhibits are filed as part of this report:
 
Exhibit
Number  Description
3.1  Amended and Restated Certificate of Incorporation of the Company (Incorporated by reference to Mentor’s Definitive Information Statement on Schedule 14C

filed with the SEC on July 10, 2015).
3.2  Bylaws of the Company (Incorporated by reference to Mentor’s Definitive Information Statement on Schedule 14C filed with the SEC on July 10, 2015).
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https://www.sec.gov/Archives/edgar/data/1599117/000107878215001090/def14c070915_def14c.htm
https://www.sec.gov/Archives/edgar/data/1599117/000107878215001090/def14c070915_def14c.htm


 
 
4.1  Instrument Defining Rights of Security Holders. (A copy of our Bankruptcy Plan of Reorganization, including Mentor’s Sixth Amended Disclosure Statement,

incorporated by reference to Exhibit 4 of our Registration Statement on Form 10, filed with the SEC on November 19, 2014.)
4.2  Description of assumed warrants to purchase shares of Mentor’s Common Stock (Incorporated by reference to Mentor’s Definitive Information Statement on

Schedule 14C filed with the SEC on July 10, 2015).
4.3  Certificate of Designations of Rights, Preferences, Privileges and Restrictions of Series Q Preferred Stock (Incorporated by reference to Exhibit 4.3 to Mentor’s

Quarterly Report on Form 10-Q for the Period Ended September 30, 2017, filed with the SEC on November 9, 2017)
31.1  Certification of the Chief Executive Officer required by Rule 13a-14(a) of the Securities Exchange Act of 1934, as amended, as adopted pursuant to Section 302

of the Sarbanes-Oxley Act of 2002
31.2  Certification of the Principal Financial Officer required by Rule 13a-14(a) of the Securities Exchange Act of 1934, as amended, as adopted pursuant to Section

302 of the Sarbanes-Oxley Act of 2002
32.1  Certification of the Chief Executive Officer pursuant to 18 U.S.C. Section 1350 as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
32.2  Certification of the Principal Financial Officer pursuant to 18 U.S.C. Section 1350 as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
101  XBRL Exhibits
101.INS  Inline XBRL Instance Document
101.SCH  Inline XBRL Taxonomy Extension Schema Document
101.CAL  Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF  Inline XBRL Taxonomy Extension Definition Linkbase Document
101.LAB  Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE  Inline XBRL Taxonomy Extension Presentation Linkbase Document
104  Cover Page Interactive Data File (embedded within the Inline XBRL document)
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https://www.sec.gov/Archives/edgar/data/1599117/000107878214002069/f1012g111014_ex4.htm
https://www.sec.gov/Archives/edgar/data/1599117/000107878215001090/def14c070915_def14c.htm
https://www.sec.gov/Archives/edgar/data/1599117/000107878217001521/f10q093017_ex4z3.htm
https://content.equisolve.net/mentorcapital/sec/0001493152-24-023841/for_pdf/ex31.htm
https://content.equisolve.net/mentorcapital/sec/0001493152-24-023841/for_pdf/ex31.htm
https://content.equisolve.net/mentorcapital/sec/0001493152-24-023841/for_pdf/ex32.htm
https://content.equisolve.net/mentorcapital/sec/0001493152-24-023841/for_pdf/ex32.htm


 
 

SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto
duly authorized.
 
 Mentor Capital, Inc.
   
Date: June 14, 2024 By: /s/ Chet Billingsley
  Chet Billingsley, Chief Executive Officer
   
Date: June 14, 2024 By: /s/ Chet Billingsley
  Chet Billingsley, Principal Financial Officer
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Exhibit 31.1 and 31.2

 
Quarter ended March 31, 2024

CERTIFICATION OF PERIODIC REPORT UNDER SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

 
I, Chet Billingsley, certify that:
 
1. I have reviewed this quarterly report on Form 10-Q of Mentor Capital, Inc.
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this
report is being prepared;
 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;
 

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over
financial reporting; and
 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and
the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant’s ability to record, process, summarize and report financial information; and
 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting.
 
Date: June 14, 2024  
  
 /s/ CHET BILLINGSLEY
 Chet Billingsley
 Chief Executive Officer
 Principal Financial Officer
 
   

 



 
Exhibit 32.1 and 32.2

 
Certification of Chief Executive Officer and Principal Financial Officer

Certification Pursuant to 18 U.S.C. Section 1350, as Amended,
As Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

 
I, Chet Billingsley, Chief Executive Officer and Principal Financial Officer of Mentor Capital, Inc. (the “Company”), hereby certify pursuant to Rule 13a-14(b) or 15d-14(b) of
the Securities Exchange Act of 1934, as amended, and Section 1350 of Chapter 63 of Title 18 of the United States Code that to my knowledge:
 
1. The Company’s Quarterly Report on Form 10-Q for the fiscal quarter ended March 31, 2024, to which this statement is furnished as an exhibit (the “Report”), fully

complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and
  
2 The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
 
Date: June 14, 2024  
  
 /s/ CHET BILLINGSLEY
 Chet Billingsley
 Chief Executive Officer
 Principal Financial Officer
 
   

 


